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A jury in superior court of Chicago 
st week handed in a decision which 
blishes a precedent of great sig- 
icance to workmen’s compensation 
d general liability insurers by mak- 
an insurer liable for its implied 
ponsibilities in the area of safety 
insured’s employes. After 90 days 
trial, the jury awarded $1,569,400 
18 plaintiffs, finding against Ameri- 

Mutual Liability. Plaintiffs had 
ught $4.3 million in what was prob- 
ly the largest damage suit ever filed. 
The plaintiffs were the survivors 
d widows of those involved in an 
vator cable accident on a construc- 
n project at Jacksonville, Fla. They 





were seeking damages from Archer 
Iron Works, Union Wire Rope Co., 
and American Mutual Liability. The 
case was heard in Chicago because 
Archer Iron Works had its only of- 
fice in that city. James A. Dooley, 
one of the more prominent NACCAs, 
represented the plaintiffs. 

The accident occurred in March, 
1957, when an elevator cable snapped 
during construction of the Duval 
county court house. Nineteen work- 
men plunged 75 feet to the ground. 
Seven were killed and 12 injured. 

The plaintiffs maintained that the 
cable made by Union Wire Rope Co. 
was defective, that the safety device 


bafety Of Insured’s Employes Held 
[fo Be Responsibility Of Insurer 


on the elevator supplied by Archer 
Iron Works failed to function proper- 
ly, and that American Mutual Liabili- 
ty was negligent in making safety in- 
spections. 

The jury dismissed the charges 
against Archer Iron Works and Union 
Wire Rope Co., but found that Ameri- 
can Mutual Liability was liable for 
the $1.5 million award because of 
its implied contract in both its insur- 
ance coverage and its advertising to 
assume and undertake the responsibil- 
ity of a safety program. 

Mr. Dooley introduced wording 
which appears in the workmen’s com- 

(CONTINUED ON PAGE 34) 





ecide Cal. Agents’ 
vit vs Insurers Is 
weral Issue 


deral Judge Wollenberg at San 
acisco has upheld the contentions 
California League of Independent 
rance Producers that its suit 
st seven auto insurers charging 
rust law violations is within jur- 
jon of the federal courts. The 
t did this in effect by denying the 
ion of the defendant insurers to 
iss the amended compalint filed 
ie league. 


erses Earlier Opinion 


idge Wollenberg had held, on the 

inal complaint, that this was not 

ederal case. The amended com- 

int includes the charge of “boycott, 

timidation or coercion.” 

The agents’ interpretation of sec- 
of the McCarran act were “cor- 

” as against the insurers, the court 
ided. 

e agents also contended that dis- 
§sal of the complaint in favor of 
companies would in effect make all 
urers immune from “price fixing 
spiracies.” 


jmmission Cuts The Issue 
re agents are charging that the 





panies violated the anti-trust law 
conspiring to reduce commissions 
auto insurance following the filing 
reduced rates. The case is being 
ought by members of California 
mn. of Insurance Agents using the 
we California League of Independ- 
Insurance Producers. Members of 
P state association not desiring to 
icipate in the litigation are thus 
t involved. The agents have had a 
difficulties getting their complaint 
court, one on the ground that it 
not within federal jurisdiction 
another that it did not state a 
e of action or show damages as to 
complainant member of CLIP. 
the agents are seeking treble dam- 
es for the amount of commission 
by reason of the reduction. 
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Problems, Outlook 
In Reinsurance Field 
Will Be Treated 
In Next Week's Issue 











Cravens, Dargan 
Named In Tex. By 
Springfield F.&M. 


Springfield F.&M. has appointed 
Cravens, Dargan & Co. managers for 
the Texas Panhandle and for west 
Texas and a part of south Texas. 

Cravens, Dargan supervision of the 
Springfield F.&M. agency plant will be 
transferred Jan. 1. Through Cravens, 
Dargan & Co., the agents will have a 
full multiple line of Springfield F.&M. 
services including life and A&S. 

The insurer will close its Amarillo 
and San Antonio field offices. Axel 
Granberg, with Springfield F.&M. for 
42 years, will continue at Amarillo 
with Cravens, Dargan, and Paul Smith 
will be transferred from San Antonio 
to. the Dallas office of Springfield 
F.&M. 


Murphy Auto Assistant Of 


America Fore In Canada 


America Fore has appointed E. J. 
Murphy assistant superintendent of 
the Canadian automobile department 
at’ Montreal. He has been with the 
group since 1948 and served in auto- 
mobile underwriting positions in Chi- 
cago and Des Moines before being 
transferred to the Canadian depart- 
ment last September. There he as- 
sumed special duties in auto. 


Paul Hammel To Be Feted 


Paul A. Hammel, Nevada commis- 
sioner and president of National Assn. 
of Insurance Commissioners, will be 
given a testimonial dinner March 4 
during Nevada Insurance Days at Las 
Vegas. Nevada Insurance Agents Assn. 
is .the sponsor. Commissioners in 
zone 6 have been invited. 


America Fore Unit 
Files Deviation On 
Fire Lines In Tex. 


Commercial of the America Fore 
Loyalty group has filed with the Texas 
department a deviation on fire and 
allied lines rates for selected com- 
mercial and habitational classes. The 
deviation, which had not been ap- 
proved by early this week, is said to 
be a percentage reduction in line with 
existing deviations. 

Reports of the deviation began to be 
bruited about the insurance business 
throughout the country by last mid- 
week. The news has aroused great 
interest and is regarded in the busi- 
ness as being highly significant. So 
far as is known, no member of the 
group previously has taken the devi- 
ation route on fire classes. 

Home has declared a dividend of 55 
cents a share payable Feb. 1 to stock- 
holders of record Jan. 4. Previous 
quarterly payments were 50 cents a 
share. 


Life Insurers That 
Seek Multiple Line 
Role Will Be Heard 


Jan. 14 Is Date Of N. Y. 
Legislative Hearing By 
The Condon Committee 


NEW YORK—Jan. 14 has been se- 
lected as the date of a legislative 
hearing that could lead to a develop- 
ment of top importance—the writing 
of general insurance lines by life com- 
panies or their wholly owned subsidi- 
aries. 

The hearing will be held at 10:30 
a.m. at the New York County Lawyers 
Assn. Building, 14 Vesey Street, New 
York City, by the joint legislative 
committee on insurance rates and regu- 
lation, headed by Sen. Condon of Yon- 
kers. 

There are two general approaches to 
the problem. One would be to broaden 
the writing powers of life companies 
to include fire and casualty. The other 
would be to change the investment 
limitation statute to permit life com- 
panies to own control of fire-casualty 
insurers and modify the provision 
restricting life companies to life, A&S 
and annuity policies, so that owning 
control of a fire-casualty insurer would 
not be held to be in conflict with this 
restriction on writing powers. 

Life Insurers Favor Subsidiaries 


The life companies that are inter- 
ested in getting into fire and casualty 
are understood to favor the wholly- 
owned subsidiary method. For one 
thing, it would probably be regarded 
by legislators as a less radical idea. 
This would be doubly important for 
companies domiciled in other states 
and licensed in New York. 

A more basic reason is that the writ- 
ing of general lines in a separate sub- 
sidiary would limit the life company’s 
liability to its investment in its fire- 
casualty subsidiary. This would also 
simplify the safeguards imposed by 

(CONTINUED ON PAGE 29) 








Among those on hand last week at the Union League Club in Chicago at the 
reception given by the Chicago office of Sayre & Toso for chairman H. E. Sayre 
of San Francisco of the parent Sayre & Toso-W. B. Brandt & Co. Mr. Sayre is a 
one-time Chicagoan who renewed some old acquaintances—from the left, Rus- 
sell V. Lannan, president Lannan & Co.; E. J. Clements, Marsh & McLennan; 
F. Kenneth Hinton, production manager of Sayre & Toso at Chicago; H. E. 
Sayre; Arthur A. Burrows Jr., Roilins, Burdick, Hunter Co.; John Schindler, 
assistant secretary of Sayre & Toso, Chicago, and W. A. Eakin, western depart- 


ment manager of Employers group. 
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Events Force Closer Understanding 7 
Between Insured, Agent, Company 


By KENNETH O. FORCE 


(From talk at the Dayton CPCU 
chapter’s all industry dinner.) 


Insurance resembles a little the 
railroad business, also regulated, in 
which you can never leave early but 
frequently arrive late. 

By the very nature of its function, 
the insurance business creates the 
impression of being behind. The prod- 
uct, it is said, is delivered considerably 
after the customer has paid for it, 
when a loss occurs or a claim arises. 

This is, of course, not the fact. The 
availability of money to pay losses and 
claims, and the men, machinery and 
talent to deliver it, cost money. That 
availability is insured’s protection, 
which he has had every minute, day 
and night, since the risk was bound. It 
is worth the premium if he never has 
a claim. 

Yet the public tends to believe that 
if they have not had a loss, they have 
not cost the insurer any money. Some 
feel, even, that they are entitled to a 
rebate. 

On this point the business is behind 
in its public education. 


Lines Are In The Red 


The insurance business seems to be 
behind in other ways. For most com- 
panies and for the business as a whole, 
for several years rates have been be- 
hind losses and expenses on many 
lines and on several important ones 
such as automobile. Workmen’s com- 
pensation this year joined the list. 
Homeowners is not doing well. Con- 
verted to earned and incurred, the 
figures are in the red for many com- 
panies and may be in the red for 
homeowners in total. 

The fire and casualty business is 
charged with being behind other busi- 
nesses and certainly behind the life 
business in marketing, in management, 
in salaries and in its utilization of 
personnel. Many companies have not 
accumulated enough talent to provide 
executives to run them successfully 
in the future. It is for this reason, 
among others, that some companies 
already have been absorbed. More will 
be. 

Relatively few agencies have built a 
big enough business and acquired 
young talent to guarantee continuity 
of the enterprise past the death or 
disability of the principal. In reality 
quite a number of agencies today are 
being absorbed by more enterprising 
agencies. The merger route to extinc- 
tion is being trod by agents as well as 
companies. 

This is a little of what is happening 
in the fire and casualty field. But what 
is happening in life insurance? The 
noise and din in fire and casualty has 
been so loud, furious and long con- 
tinued that many have overlooked the 
remarkable things that are occurring 
in the life business. 


Happenings In Life Field 


Within a comparatively short time 
there has appeared the family package 
policy, pre-authorized check plans, 
jumping juvenile, minimum deposit, 
jumbo group, association cases, dis- 
counts for large policies, guaranteed 
insurability, double dollar, reduced 
rates for women, major medical, and 
the variable annuity. 


One observer stated recently that 
“there appears to me to have been 
more activity in product development 
in the last 10 years than in the pre- 
vious century.” Competition has come 
to life insurance as well as to fire and 
casualty and is intense within the 
business as well as from mutual funds 
outside. 

If the fire and casualty business 
occasionally is criticized for being 
behind its problems, listen to a life 
man talk about problems in that area: 

“The recruiting of life insurance 


agents has never been more difficult. 
Agency expenses are continually in- 
creasing, home office operating costs 
are increasing and taxes have in- 
creased. Yet none of us thought of 
increasing the premiums on the poli- 
cies we sell. Therefore, the margin of 
profit is getting smaller and smaller.” 

This sounds like a passage from the 
fire and casualty business. 

Why should fire and casualty people 
be interested in life insurance? Why 
should the life people be concerned 

(CONTINUED ON PAGE 27) 





Thurman Is Reappointed 


Kentucky Commissioner 


Cad P. Thurman, Kentucky com- 
missioner, whose future was in doubt 
following the election, has been re- 
appointed by the new governor, Bert 
Combs. 


Williams To Recodify 


Idaho Insurance Laws 


Robert Williams of Seattle has been 
retained to assist in recodification of 
the Idaho insurance laws. A _ study 
was authorized by the 1959 legislature 
which appropriated $25,000 to finance 
it. Mr. Williams, an attorney, has spe- 
cialized in drafting insurance laws and 
is responsible for the rewriting of in- 
surance statutes in a number of states. 


Dog Cools Mother-In-Law, 
CPL Provides The Blanket 


The Bennett-Shellenberger agency 
at Colorado Springs recently received 
the following communication from in- 
sured: 

This letter confirms our conversa- 
tion of Dec. 2 and constitutes a claim 
in the amount of $30 for destruction 
of one electric blanket. The blanket 
belonged to my wife’s mother who was 
visiting us and was virtually torn to 
shreds by our damn dog, 

Thank you very much for your as- 
sistance in this matter, and I trust we 
will receive an early settlement. 

Medical malpractice rates for North 
Carolina have been reduced approxi- 
mately 25% by National Bureau. 


STRENGTH 


At Leslie H. Cook, Inc. the pro- 
ducer finds seasoned, capable han- 
dling for important risks. Here he 
is provided with clear-cut advan- 
tages in today’s highly competi- 
tive sales atmosphere . . . resource- 


ful, 


creative performance that 


justifies the confidence of the 
assured. 

Yes, at Leslie H. Cook, Inc. 
_ you will discover the strength that 
placement for your important 
clients demands. 


Jie H.Cook 


INCORPORATED 


175 WEST JACKSON BOULEVARD-CHICAGO 4-ILLINOIS 


WABASH 2-8783 


REINSURANCE, Treaty Facultative « SURPLUS LINES, All Forms + EXCESS COVERS 


December 18, jo } 


IAC Announces Plans F 
For Its 1959 Ad =} 
Awards Program 


The 8th annual awards program s4 
agents and brokers was announced } 
Insurance Advertising Conference 
its mid-year meeting in New Yor} 

The program is designed to affgh 
recognition to agents and brokers #4 _ 
outstanding, imaginative, and eff 
tive use of advertising during jg 
The successful use of advertising — 
publicity, or public relations, regan 
less of the amount which was used § 
advance the objectives of an agen; 
business, is the primary qualificati®: 
for entering the competition. The p 
gram is open to any agent or brok 
in the U. S. or Canada who represey 
a stock, property, casualty, or gs 
company. 

A total of sixteen major aws 
will be offered. One IAC “Oscar,” g 
three “Oscarettes” will be award 
in each of the following premium j 
come classes: Division 1—under 
000 annually; division 2—$50,000 ¢ 
$100,000 annually; division 3—gigf- 
000 to $250,000; and division 4—~oyg — 
$250,000 annually. 

One “Oscar” in each division y 
be awarded to the agent or broke 
exhibiting the best advertising py 
gram for 1959 regardless of med& 
“Oscarettes” will be presented in ¢; 
division for the best use of advert 
ing in the media of radio and/or 1 
direct mail, and newspapers. 
awards will be presented at the 
nual convention of IAC to be } 
in June of 1960. 

The panel of judges for this ye 
competition include John Rees Howey 
advertising director Fortune 
zine; Ralph L. Polk, president R. § 
Polk Co.; Robert E. Kilgore, presidg@l 
Gray & Kilgore; Bruce R. Bryag 
vice-president and general manag@ — 
CBS TV spot sales; Charles E. 
advertising director Newsweek magy 
zine; and Carl S. Harris, executig” 
art supervisor, Young & Rubicam 

All entries must be submitted 
the awards committee chairman 


| later than April 1, 1960. Addition: 


details and assistance may be obtair 
from the chairman of the IAC aw 
committee, Robert H. Gott, 640 Tem 
Avenue, Detroit 32, Mich. BR: 


More Than $3 Million 
Paid In N. J. Blast 


Checks totaling $3,354,157 ha 
been sent to insurers and _ attorne 
in payment of more than 200 su 
arising from the 1950 South Ambd 
N.J., explosion. About 9,000 pers 
will share in the out-of-court se 
ment. 

The catastrophe, in which 31 pé 
sons were killed and 200 injured, i 
volved the explosion of dynamite ai 
anti-tank mines being loaded 
barges for shipment to Pakistan 2 
Afghanistan. More than 20 defend 
were involved in 200 lawsuits, 
cluding the federal government wh 
made a final settlement of $400,0 
Other defendants included railros 
shippers and barge owners. 


Canal Names Gould & Gould 
Canal of Greenville, S. C. has 4 
pointed Gould & Gould of Seati 
general agents in the Pacific Nort 
west. Gould & Gould will man 


| Canal in Washington, Oregon and Als! 


ka. The insurer specializes in BI a 
PDL and long haul trucks. 
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North America In 
11 Promotions; Five 
Named Secretaries 


North America and Indemnity of 
North America have promoted Robert 
A. Morrison, assistant secretary, to 
secretary-aviation; Frank G. Harring- 
ton, public relations and advertising 
manager, to secretary-marketing; Rob- 
ert O. Young, Cleveland manager, to 
assistant secretary; Kendall R. Atkins 
Jr., comptroller department adminis- 
trative assistant, to assistant comptrol- 
ler, and John C. Davidson of the avia- 
tion department to assistant secre- 
tary. 

North America has promoted John 
B. Wyatt from assistant secretary to 
secretary-underwriting administration. 

Indemnity of North America has 


HeNATIONAL UNDERWRITER 


promoted William J. Schiff, assistant 
secretary, to secretary-fidelity; Wil- 
liam A. Watson, assistant secretary, to 
secretary-administration; Joseph E. 
Johnson, New York office assistant 
manager, to assistant secretary, and 
E. Ross Hopkins Jr., Detroit manager, 
to assistant secretary. 

Life of North America promoted 
James W. Ferriman, claim and loss de- 
partment, to assistant secretary. 

Granville G. Miller of North Amer- 
ica’s tax division was promoted to 
manager of that department. 

Downey Joins Wells & Co. 

Grattan H. Downey has joined Wells 
& Co. general agency of Indianapolis 
as special representative. Mr. Downey 
has been with Buckeye Union and 
Citizens, and for 10 years was a local 
agent. He has served in the Indiana 
legislature. 








fill most of his needs. 


Office. 


Spoil the Broth 


Sir Balthazar Gerbier, noted German author of the early seven- 
teenth century, included this much quoted phrase in one of his 
works. It has application to insurance, as well as to the culinary art. 


Too many companies in an agent’s office can spoil the operation. 
It’s expensive to maintain contracts with a company when you don’t 
use it very much. And the up-to-date agent of today is trimming 
expenses every place he can. He’s weeding out his companies and 
securing contracts with those multiple-line groups he knows can 


That’s why Buckeye Union is enjoying good growth. More and 
more agents are seeking agency agreements as they learn more and 
more about our group—top commission schedules, attractive con- 
tingent agreement, group life insurance for agents, a wide variety 
of property and casualty special forms, liberal underwriting, excel- 
lent claim and field service. It will pay you, too, to look into the 
advantages of a Buckeye Union Agency Contract. 


If you would like more information about our progressive, mul- 
tiple-line group of stock companies, contact our nearby branch 
office in Ohio, Pennsylvania, Michigan, Kentucky, West Virginia, 
Virginia, Indiana, or call our agency superintendent in the Home 


BUCKEYE UNION INSURANCE COMPANIES 
Box 1499, Columbus 16, Ohio 


Too Many 
Cooks 











1511 “K’’ Street, N. W. 


L. E. HARRIS AGENCY, INC. 


Established 1922 


Washington 5, D. C. 





WE HAVE A MARKET FOR 





CARGO 

















TRUCKING —Fire-Theft-Collision 
PASSENGER CARS—Material Damage 
Under & Over Age Drivers 


Send For Proposal Forms 














Cream City Mutual 
Affiliates With 


Northwestern Mutual 

Cream City Mutual of Milwaukee 
has become affiliated with Northwest- 
ern Mutual of Seattle. It is stated 
the affiliation will involve no changes 
in Cream City’s operating personnel. 

Cream City Mutual writes fire and 
allied lines in eight midwest states 
through 900 agents. It was established 
in 1889. Gross premiums in 1958 were 
$1,192,000, and as of Dec. 31, 1958, 
gross surplus was $775,412 and assets 
were $1,546,370. 


Two Mestunn Men To 
Retire After 40 Years 


David S. Thomas, district engineer 
of Pacific Board, and G. V. Lund- 
mark, field supervisor of the hail 
department of Great American, were 
honored by Great Falls, Mont., pud- 
dle of Blue Goose at a dinner held 
in acknowledgement of their forth- 
coming retirement Jan. 1. 

Mr. Thomas, who was also given a 
luncheon by Montana Fire Rating 
Bureau, has been with the board near- 
ly 40 years. He was made district 
engineer in 1948. 

Mr. Lundmark, with 43 years in 
crop-hail, has been with Great Amer- 
ican since 1936. He entered the 
business in 1916 as a crop-hail ad- 
juster at Omaha of Western Adjust- 
ment. He was a field man of Hartford 
Fire in Nebraska and Iowa from 1922 
to 1927, and manager of Nebraska 
Crop-Hail Adjustment Bureau from 
1927 to 1934. 


Three San Francisco 
General Agencies Merge 


The inland marine department of 
American International Marine Agen- 
cy, the general agency of Finn, Smith 
& Medcraft, and American Home 
General Agency, all of San Francis- 
co, on Jan. 1 will combine under the 
name American Home General Agen- 
cy with the head office at 206 
Sansome Street. 

Clement J. Smith, president Amer- 
ican Home General Agency, will be 
chairman of the new organization. 
Other officers will be: F. K. Kleene, 
president; Wyndham Medcraft, Albert 
Martinez Jr., W. M. Sidebotham, and 
J. W. Wheaton, vice-presidents. 


J. H. Buckley Advanced 
By Kurt Hitke & Co. 


John H. Buckley has been elected a 
vice-president of Kurt Hitke & Co., 
effective Jan. 1. 

Mr. Buckley, who joined Kurt Hitke 
& Co. in 1955, has been in insurance 
claims for 30 years. He was admitted 
to the Illinois bar in 1934. He started 
in insurance with Travelers and later 
with Standard Accident and Amer- 
ican Casualty. He was elected a di- 
rector of Kurt Hitke Co. in 1957. 


Reliance Stock Dividend 


Reliance has declared a 5% stock 
dividend on outstanding capital shares, 
payable Jan. 22 to stockholders of rec- 
ord Dec. 23. Cash dividends on the 
increased capital will continue at the 
current rate, according to present 
plans. 


North Carolina BI rates for OL&T 
area and frontage classifications have 
been increased 19.5% by Mutual In- 
surance Rating Bureau and 12.5% by 
National Bureau. 
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Argues For Original 
Version Of Article On 
Copyright Of Policies 


Paul L. Latham, counsel of Conj. 
nental Casualty, writes: 


In THE NATIONAL UNDERWRITER gy 
Dec. 4, 1959, on page 5, appeared ; 
statement of Mr. Benjamin Bugg, 
complaining that the article on page y 
of your issue of March 20, 1959, rege. 
ring to the case of Continental Cagy, 
alty vs Beardsley and entitled “Neg. 
ly Impossible to Copyright Insur, 
Policy, Court Holds,” was incorrect 
misleading. Mr. Busch was one 
Beardsley’s lawyers on the appeal 
the case. In the petition to the 
preme Court of the United States 
certiorari which was written and sign 
by Mr. Busch and his colleagues 
C. Sommerich and Stuart Sprague, j 
the second paragraph on page 12 
Busch and his colleagues made a sta’ 
ment about the “practical effect” 
the court of appeals’ decision whic 
seems quite in accord with your heajf | 
line about which he now complains 
This statement of Mr. Busch an 
his colleagues to the Supreme Co 
was as follows: 

“The court of appeals’ “stiff” stané. 
ard of infringement, in practical effer 
takes away the enforceable rights t 
the copyright law grants uniformly 
all authors and discriminates agai 
authors of insurance or commercial 
forms by its ruling that not only 
idea but also the language expressi 
it in an insurance or commercial fo 
should be denied protection unless 
reproduction is a substantially ex 
duplication of the entire origi 
form.” 


49 Years With Boston, 
John E. Trudell Retires 


John E. Trudell, secretary of Bos 
ton, has retired after 49 years witl 
the company. He joined the compan 
in 1910 and was advanced to examine 
of its fire underwriting departmen 
In 1939 he was named superintenden| 
of agencies for eastern-central divi 
sion and in 1943 was elected assistan! 
secretary. 
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Manchester To Miss. 


Raymond E. Manchester, speci 
agent of Phoenix of Hartford grou 
has been transferred from Shreve 
port, La., to Jackson, Miss. He joine 
the company in 1956. After completin 
the home office multiple line fie 
training school, he was transferred 1 
New Orleans. He was appointed sp 
cial agent in 1957 and was transfe 
to Shreveport in 1958. 
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Levering Cartwright 
INSURANCE STOCKS 
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Life-Fire-Casualty 







Cartwright, Valleau & Co. 


Members Midwest Stock Exchange 

Board of Trade Building 
Chicago 4, Illinois 

WaAbash 2-2535 Teletype CG1475 


You may telephone orders collect. 
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Slevin Successor 
To Stange As Coast 
National Board Head 


W. Victor Slevin, administrative as- 
sistant of National Board, has been 
named manager of the Pacific depart- 
ment in San Francisco. He succeeds 
Rudolph C. Stange, who is retiring 
as assistant general manager of the 
board and manager of the San Fran- 
cisco office after 39 years of service. 

Mr. Slevin at present is in Los An- 


FieNATIONAL UNDERWRITER 


geles where he supervised the opening 
of a temporary field office in Novem- 
ber to survey loss adjustment practices 
in the area. He has served the board 
both as a member of the adjustments 
and arson departments, 

While attending Drake University 
Mr. Slevin was appointed a special 
agent of FBI. He served in Washing- 
ton, D. C., Atlanta and Savannah. In 
1946 he rejoined the FBI and was re- 
assigned to Washington. He joined the 
arson department of the board in San 
Francisco in 1950 where he served 
until transfer to the adjustments de- 


partment in New York in 1956. There 
he has been working under supervision 
of B. P. L. Carden, general adjuster, 
participating in the operation of ca- 
tastrophe supervisory offices and field 
survey offices. He was also engaged in 
special management assignments for 
the general manager. 

Mr. Stange has been assistant gen- 
eral manager of the board since 1945, 
when he took charge of the San Fran- 
cisco office. A registered professional 
engineer, he has been a leader in fire 
prevention work, long active in Na- 
tional Fire Protection Assn., of whose 





























In this most joyful season of the year, 


we wish you a very Merry Christmas 
and a New Wear filled with happiness 


and prosperity. 


AETNA LIFE INSURANCE COMPANY 
AETNA CASUALTY & SURETY COMPANY 
STANDARD FIRE INSURANCE COMPANY 


Hartford 15, Connecticut 
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committee on piers and wharves he if 
chairman. He began with Nation 
Board in 1920. 

Prior to 1945 he engaged in m» 
nicipal survey work and allied eng 
neering and fire prevention activitig 
operating at various times out of Vj 
York and Chicago as well as 
Francisco, and working in all but 
states. 

Shortly before Pearl Harbor he y 
engaged in solving fire protect 
problems of naval shore establig 
ments and later was transferred to 
Coast Guard as consultant to the pg 
security division at Coast Guard hea 
quarters. 


Status Of Agency Surveys 
Being Conducted By NAIA 


National Assn. of Insurance Agen 
in the early part of December y 
send out to state associations resy} 
of agency cost surveys completed j 
five states: Florida, California, 
bama, Texas and Kentucky. 

The association has also completg 
studies for Connecticut, Iowa, Ne 
York, Ohio and South Carolina. 

The survey is conducted in 
phases. First agencies receive a post 
card seeking information as to th 
number of people it employs, pa 
ners, if any, and premium volume 9 
the agency. The second and lengthig 
questionnaire covers profit and lo 
statements, and a breakdown of pep 
centage commission income thro 
various lines. 

The second phase is now being conf 
ducted in New Hampshire, Delawa: 
Colorado, Wyoming, Nebraska, Oklall 
homa, Michigan, Arizona, New Mexii 
co, Nevada, New Jersey, Rhode 
land, Tennessee, West Virginia, Loui 
siana, Pennsylvania, Montana an 
Illinois. 

First postcard inquiries have bee 
sent out to five states Georgia, Nort 
Dakota, Mississippi, Arkansas an 
Kansas. 


N. Y. Broker In College Post 

E. Vernon Carbonara, New Yor 
broker, has been advanced from ad 
junct assistant to adjunct associat 
professor of insurance at New York 
University’s school of commerce, 3 
countants and finance. He has bee 
a member of the faculty since 19 
and before that_taught insurance 
American Savings & Loan Institut 


Crawford Has Alaskan Office 
Crawford & Co., independent aé 
justers at Seattle, has opened @ 
Alaska office at Anchorage. Robert 4 
McDonald will be manager. 
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REINSURANCE 


YOUR ROLE 


is to build protection 
for American Industry 
and Commerce; ours is 
to provide Reinsurance 
that increases scope, 
capacity and security. 


Our four offices are at 
your service. 


MULTIPLE LINES 


FMPLOYERS REINSURANCE CORPORATION 


KANSAS CITY, MISSOURI 
21 West 10th St. 


NEW YORK CHICAGO SAN FRANCISCO 


107 William St. 


175 W. Jackson 100 Bush St. 
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Cosmopolitan Insurance Company 


“Largest Underwriter of 
Surplus Physical Damage Retrospective Contracts” 


e Surplus Physical Damage on a 
Retrospective commission basis 


¢« Excess Liability 


¢ Surplus Fire 
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Contact 
Pastor Management 
Company 


175 West Jackson Bivd. 
Room 612 
Chicago, Illinois 





WaAbash 2-5075 
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N.C. Makes Deviation 
Rules In N. A. Filing 


Commissioner Gold of North Caro- 
lina has reaffirmed his ruling in the 
North America deviation case with 
modifications designed to clear the air 
in future filings. 

The new ruling reaffirms the com- 
missioner’s decision that the 10% de- 
viation on certain fire and homeown- 
ers’ policies should run for a year from 
last Sept. 1, instead of picking up next 
April 1 at expiration of North Amer- 
ica’s current deviation. It incorporates 
stipulations agreed to by North Amer- 
ica and North Carolina Fire Insurance 
Rating Bureau which are intended to 
assure there will be no _ confusion 
among agents in writing future poli- 
cies when deviation decisions are con- 
tested. 

North America representatives had 
told the commissioner at a rehearing 
of the original decision that its agents 
should know at least 60 days prior 
to expiration of a deviation whether 
to write policies with an inception date 
after the expiration of the deviation 
at manual or deviated rates. 


Stipulations Given 


The stipulations designed to give 
the agents assurance provide that 
North America’s filing, if it elects to 
apply for a deviation next year, will 
be made in April or May; that the fil- 
ing need not contain experience fig- 
ures for 1959 but these should be 
furnished prior to the hearing; that 
the company and rating bureau will 
cooperate in seeking a conclusion of 
the hearing in ample time for the com- 
missioner’s order to be entered at least 
60 days prior to Sept. 1, 1960; that if a 
rehearing is requested, the request 
will not stay the commissioner’s order 
on hearing and policies written while 
the rehearing is pending shall be at 
rates conforming to the original or- 
der, not subject to correction due to 
any provision in the order of rehear- 
ing; and if the rehearing order is ap- 
pealed to the courts, policies subject 
to deviations will be written in con- 
formity with their hearing order until 
effective date of the court decision. 

Mr. Gold opined that, generally, a 
request for rehearing should not stay 
continuance of a deviation, in whole 
or part, after it has been granted or 
modified following a public hearing. 


May Retiring From 
Maryland Casualty 


Peter H. May, vice-president and 
comptroller of Maryland Casualty, is 
retiring after 25 years with the com- 
pany. He will continue as a director. 

Mr. May was with American Surety 
from 1911 to 1934 when he joined 
Maryland Casualty as comptroller. In 
1935 he was elected vice-president of 
the company and in 1942 a director. 


Flynn, Harrison, Conroy 
Of Ill. Makes 4 Changes 


Flynn, Harrison & Conroy of Illinois, 
international brokers, has elected Rus- 
sell H. Tandy Jr. chairman; William 
V. Platt, vice-president; Paul G. Giber- 
son, resident vice-president, and James 
J. Mason Jr., secretary and treasurer, 
George M. Proctor is president.All 
are of New York, with the exception of 
Messrs. Proctor and Giberson, who are 
of Chicago. 

Mr. Tandy replaces John Langhorne, 
who continues as chairman of Flynn, 
Harrison & Conroy, Havana, and 
Flynn Harrison & Conroy de Venezu- 
ela, Caracas. The firm maintains a 
home office in New York and offices in 
Los Angeles and West Palm Beach, Fla. 
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Hold Hearings In Cal, 
On Fire Rate Practices 


The California legislature’s inte; 
commission on municipal and ¢g 
government, through its insy 
section, is inquiring into fire rating 
and grading practices. At a hear; 
in Los Angeles, representatives of 
National Board and Pacific Fire Ry 
ing Bureau testified by means 
statements prepared to answer a 
ries of questions submitted in ady 

R. C. Stange, assistant general m 
ager on the Pacific coast; W. F. wy 
liams of the loss department, 
Everett Fowler, chief engineer, ¢ 
fied for the National Board, and A, ¥ 
Gilbert, general manager, was on 
for the Pacific Board. 

Bureau representatives spoke agai 
the idea of grading reports being m 
available for public inspection. 

Commissioner McConnell has wri 
ten the subcommittee of his inte 
in the hearings and his desire to q 
operate. 


















- age a a 
Twin Cities’ Airport 
Concession Bids Vetoed 

Bids for the trip insurance conce 
sion at Wold-Chamberlain Airport ¢ 
Minneapolis and St. Paul have bea 
rejected by metropolitan airport con 
mission. It was pointed out that be 
cause of ambiguities in the specifica 
tions, the companies were not biddi 
on a comparable basis. 

The commission will meet Dee, } 
to study the matter further and mg 
award the future contract on a neg 
tiated rather than a straight bid basi 

Marsh & McLennan, which has 0 
erated the concession for several year 
has offered $77,000 annually to 
airport commission for the concessi 
until the new building is completed | 
1961. Marsh & McLennan has 
handling the business for Associat 
Aviation Underwriters. Other com 
nies competing for the business 
Tele-Trip, North American L.&C., 
Airport Sales Co. 






















Milwaukee Agents Hear 


Panel On Auto Coverage 


The future of automobile insurancl 
in Wisconsin was examined by panel 
ists at the December breakfast of Mil 
waukee Assn. of Insurance Agent 
Members of the panel were John f 
Cadwallader, resident vice-preside 
American Auto; Robert W. Douce 
secretary Milwaukee Automobile M 
tual; Robert J. Filipowicz, manag 
Aetna Casualty, and John D. Rogen 
resident vice-president Continente 
Casualty. 





Carroll Joins Loyalty As 


Aé&S Agency Superintenden! 

William N. Carroll has joined Loyal 
ty group as agency superintendent i 
the A&S division at Newark. He wa 
formerly assistant agency director @ 
Maryland Casualty. He had been wit 
that company since 1940 after fow 
years with a Boston agency. 


Lost Plane Self Insured 


The C-46 Curtiss Commando airline 
of Sociedad Aeronautica Medellit 
(SAM) which vanished with 46 per 
sons aboard on a trip from San André 
Island to Cartagena, Colombia, W# 
self insured, underwriters in New Yot 
believe. 

The two-engine plane was valued # 
$50,000 by an aviation underwri 
estimate. 
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Lusby Cites Impact On Casualty Insurers 
Of Trends In Personal Injury Litigation 


R. Newell Lusby, vice-president of 
America Fore Loyalty, predicts that 
the verdict in a cancerophobia suit in 
New York will have more far reach- 
ing consequences than any award re- 
in 


such cases on the casualty business. 
Mr. Lusby stressed that his views 
were personal and not those of his 
company nor of any association. 

In the cancerophobia case, the 


fendants in this action. From the 
x-ray she sustained a radio-dermati- 
tis. She consulted a dermatologist 
who, after giving routine treatment, 
advised her to have her shoulder 
checked every six months because of 
the possibility that cancer might de- 
velop. 

The plaintiff never developed can- 
cer, but the basis of her suit was that 
she became apprehensive about the 


Speaking at 
Southwestern Legal Foundation’s 
institute on personal injury litigation 
impact of 


possibility of cancer. She brought a 
malpractice action against the two 
doctors who had originally treated her 
bursitis. The jury returned a verdict 


plaintiff was suffering from a bursitis 
in the shoulder. In the course of 
treatment, she received x-ray thera- 
py from doctors who were the de- 





THE H. J. MCGRATH CO. 


BALTIMORE 


Guards its property ee ee ae 


FIRE- BURGLARY: INTRUSION 








Gets better protection against 


and other hazards 


and SAVES *2,600 a year 


With ADT Automatic Protection, we get complete and more reliable coverage 
of our plant with a saving, over our previous method, estimated at $2,600. 


0. & €,Leavelan& 


VICE PRESIDENT 


Operating up to sixteen hours a day to supply customers with the popular 
CHAMPION brand of canned vegetables, the McGrath plant requires the best 
protection available to prevent interruption of production and losses which 
inevitably follow a shutdown caused by fire or other disaster. 

After experience with other safeguards, company officials decided upon 
combinations of ADT Automatic Protection Services. Though more reliable 
and effective than previous methods, these services save $2,600 a year. 

Protection against fire includes ADT Sprinkler Supervisory and Water- 
flow Alarm and Aero Automatic Fire Alarm Services. ADT Burglar Alarm 
and Intrusion Detection Services guard against unauthorized entry of build- 
ings and trespassing on outside areas. ADT Heating Supervisory Service 
detects and reports abnormal temperature variations. 

Business concerns from coast to coast use and endorse ADT Automatic 
Protection because they know that it gives greater security for property, profits 
and employees’ jobs than can be obtained otherwise, and at less expense. 


Moy we show you what ADT can do for you? 


Whether your premises are old or new, sprinklered or unsprinklered, an ADT 
specialist will show you how combinations of automatic services can protect 
your property. Phone our local sales office; or write to our Executive Office. 


Controlled Companies of 


AMERICAN DISTRICT TELEGRAPH COMPANY 
Executive office: 155 Sixth Avenue, New York 13, N. Y. 





A NATIONWIDE ORGANIZATION 






December 18, 1959 


of $25,000, of which $15,000 was fo 
the cancerophobia. The highest cou 
in New York held that recovery fo, 
the mental suffering, arising from 
information which the plaintiff 
ceived from the dermatologist, wag 
justified. 


Confidence Shaken 


In the entire area of actions based 
upon emotional disturbances, perhaps 
the most notable case was one involy. 
ing the man whose ego was deflated 
Mr. Lusby said. There was an auto. 
mobile accident, out of which ther 
arose a spectacular fire and injury t 
several people directly involved. The 
plaintiff witnessed all this and had g 
desire to go to the assistance of the 
injured people, but he was afraid ty 
do so. Out of his fear grew a law suit 

The man brought action on the 
theory that he had always thought 
himself a brave man, but when this 
accident happened he found out that 
he was not, and this sudden realiza. 
tion came as a great shock to him 
He was emotionally disturbed, and jp 
consequence of his own inadequacy 
he embarked upon a new way of life 
He changed his job and went into, 
new business, and even into politics 
It was shown that he doubled his ip. 
come in his new job, but his medical 
witnesses testified that this pursuit ¢ 
new business ventures was but an 
indication of the depth of the injuy 
to his ego, and portended evil conse- 
quences. A federal district court al- 
lowed this case to go to a jury, and 
the fifth circuit court of appeals af. 
firmed. 

Mr. Lusby cited these cases in sup. 
port of his premise that there have 
been statutory changes in the state. 
ment of the duties of the defendant 
and there have been shiftings of the 
burdens of proof, perhaps most ndt- 
ably in the application of the doctrine 
of res ipsa loquitor to situations fa 
removed from those on which the 
doctrine was first applied. 


General Developments 


Moreover, he contended, there ha 
been by court decision acceptance o 
the view that a determination of the 
financial ability of the defendant t 
respond in damages is germane to the 
adjudication of tort liabilities. Ther 
have been, by judicial interpretation, 
expansions of liabilities which his 
torically were recognized but re 
stricted in their application. And, per- 
haps as significant as anything els, 
there has been remarkable growth i 
the reluctance of judges to hold a 
as a matter of law a given set @ 
facts fails to satisfy the legal require 
PAGE 25) 
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ability have becn raised from $12,000 
to $15,000, and for temporary total 
disability from $10,000 to $14,000. Pay- 
ments to widows are also increased 
from $10,000 to $14,000. 

Under the revised law, payments 
of reasonable fees, including those for 
counsel, may be made to an injured 
employe who is upheld in proceed- 
ings for discontinuance of benefits. 

All new and renewal policies on or 
after Dec. 7 are subject to the rate 
increases. However, outstanding poli- 
cies, normally expiring on or after 
Jan. |7, 1960, will be subject to a flat 


percentage increase of 9.7%, effective 
Dec. 7. For classifications whose 
rates reflect coverage under the US 
longshoremen’s act, increases range up 
to 7.9%. 


General Guaranty Promotes Two 
General Guaranty, Winter Park, Fla., 
has appointed Norman W. Smith vice- 
president and treasurer, A. Lorraine 
Adcock secretary, and James E. Haney 
assistant secretary. Mr. Smith was for- 
merly secretary-treasurer, and Mrs. 
Adcock was assistant secretary. 
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Please reserve for me a set of your Interlandi cartoons. 


understand these will be sent early in January, 1960. 


Bituminous Casualty Corporation 
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Stock Insurers Paid Out 
$4,803,000 On Gracie 


A total of 16,088 storm losses ap- 
proximating $4,803,000 were paid by 
stock insurers in the Charleston, S. C., 
area on damages caused by Hurricane 
Gracie, Sept. 29. 

A total of 14,161 storm losses ap- 
proximating $3,920,054 were paid by 
stock companies through the National 
Board catastrophe office at Charleston. 
The temporary offices of General 
Adjustment Bureau at Charleston and 
Beaufort, S. C., were closed Dec. 4. 





“You'd better unwind a little more, I’m sure 
they'll make that payroll audit soon.” 


Tensions, tensions. The insurance busi- 
ness is cause enough. And when tardy 
payroll audits hamper collections and 
keep you in the dark on commissions 
due, the blood pressure climbs. That’s 
why Bituminous’ agency-minded (and 
agency-experienced) management makes 
a fetish of prompt payroll audit service. 
Such service, combined with a flexible 
underwriting attitude, best-in-the- 
business engineering and johnny-on-the- 
spot loss adjustment, accounts for the 
trend to Bituminous evidenced by the 
accompanying chart. 
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Best insurance buy 
for today’s business office 


a 











Wy RISK LOSSES to costly office equip- 
ment and furnishings when you now 
can get broad, multi-peril coverage 
on your office contents—under one pol- 
icy, at one low premium. 

Big advantage of the new OFFICE 
CONTENTS Special Form is that it sim- 
plifies the buying and handling of in- 
surance for the business owner. This 
package form is written to cover “all 
risks” of physical loss to office fur- 
nishings and equipment, including a 
tenant’s interest in improvements and 
betterments. Liberal extensions of 
coverage protect personal effects, 


ls 


: ae ; — 
















































property of others, property off-prem- 
ises, money, and damage by thieves. 

For the eligible risk, this Special 
Form provides more coverage against 
more perils at less than the cost of 
equivalent protection under separate 
policies. Any Grain Dealers’ agent 
can give you full information about 
this better protection for office con- 
tents, as well as the savings you'll 
show through dividends. While you're 
about it, check on the many advantages 
of insuring business and personal prop- 
erty under the mutual plan... through 
independent local agents. 


Cui Cals /bfiitad, 


INSURANCE COMPANY 
Indianapolis 7, Indiana 


Western Department: Omaha 2, Nebraska 


FIRE »* CASUALTY + AUTOMOBILE +: INLAND MARINE 








AT THIS HOLIDAY SEASON WE 
EXTEND TO ALL OUR FRIENDS 
AND BUSINESS ASSOCIATES 
OUR SINCEREST WISHES FOR 


A Merry 
Christmas 


and a Happy 
New Year 





HOLYOKE 


FIRE INSURANCE COMPANY 


SALEM, MASSACHUSETTS » FOUNDED IN 1843 





Urges Insuring The Driver As Only 
Real Solution To Auto Problem 


An underwriting executive of a 
leading writer of automobile business 
writes: 


In a letter reprinted in the Nov. 27 
| issue of THE NATIONAL UNDERWRITER 
an executive of a leading automobile 
insurer has raised several points which 
would have to be resolved if the 
automobile liability contract covered 
the driver rather than the car. 

Such a policy, to be simple, ratable 
and effective, would provide, basically, 
coverage to the named insured for his 
legal liability arising out of the owner- 
ship or operation of a private passen- 
ger automobile—period. Therefore 
each operator would have to have a 
policy—the number of automobiles 
would not be germane to rating, only 
the category of the driver. 

Let us assume a husband and wife 
who both drive, and that the husband 
does not use a car in business. They 
now pay $100 a year. As a start they 
would each get a policy for $50. Then 
as experience developed it might be 
shown that housewives as a class need 
a rate of $55 and the husband in such 
an example would need $45 or some 
other rate. The important point is that 
accurate statistics could be maintained 
by classifications which would be 
meaningful. 


Driver Under 21 


As another example, assume the 
above situation but with the addition 
of a driver under 21. Assume the 
present premium is $200. The same 
starting rates of $50 each could apply 





Insurers Seek Ruling 
On West Buechel Bonds 


All States Life of Dallas and Texas 
Continental Life of San Antonio have 
filed a motion in federal court at Lou- 
isville contending that as a matter of 
law they are entitled to a favorable 
ruling in connection with the seven- 
day hearing of the West Buechel 
bond case that went to a hung jury on 
Nov. 27. The companies contend they 
were defrauded when they purchased 
$350,000 of a $2 million revenue bond 
issue held by the bankrupt BenJack 
Cage Co. of Dallas. Defendants were 
Bankers Bond Co., Mrs. Elinore Sed- 
ley, chairman of Bankers’ Bond; 
Charles D. Dunne, president of Dunne 
Press of Louisville, and his son, James 
E. Dunne II. 

The defendants contended that the 
insurers were not defrauded because 
they knew all the details of the bond 
issue through B. F. Biggers, president 
of All States Life, who, it was alleged, 
had purchased the bonds for them. 

The entire bond issue is chaotic. 
They were delivered to BenJack Cage 
for a small cash payment and a num- 
ber of promissory notes (on which no 
payments were ever made) in viola- 
tion of Kentucky laws. West Buechel 
is a small subdivision near Louisville. 
A number of people have moved out 
of the hamlet to avoid the consequen- 
ces of the bond issue. 


Sticka Replaces Hall 


Ray F. Sticka has been appointed 
special agent for the Mill Mutuals in 
western Oregon, succeeding George R. 
Hall, who has been transferred to Se- 
attle. Don L. Humble succeeds Mr. 
Sticka as field representative in north- 
eastern Oregon and_ southeastern 
Washington. 
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Hundley Elected By 
Contract Bureau; 
Strikes Cloud ‘60 


Edwin G. Hundley, vice-president of 
USF.&G., was elected president of 
Bureau of Contract Information at the 
annual meeting in New York. He 
succeeds Carl A. Keppler, vice-presi- 
dent of Fireman’s Fund. 

Louis F. Ballarene, vice-president 
of Employers Liability, was elected 
vice-president, and Donald A. Gillum, 
assistant secretary of New Amster- 
dam Casualty, was reelected secre- 
tary-treasurer. 

1960 Construction Forecasts 


Earlier forecasts of an increase in 
total construction for 1959 appear to be 
porne out despite a considerable drop 





in housing, William F. Frakes, general 
manager of the bureau, told the meet- 


Pine said that predictions for 1960 
range from a small percentage de- 
crease over 1959 to a slight increase in 
total value construction. Several fac- 
tors must be considered, including the 
labor situation. 

Some are pessimistic that a rail 
strike may occur early in the year; 
but assuming there will be no resump- 
tion of the steel strike, total construc- 
tion will at least equal if not surpass 
1959. It may also depend greatly on 
the demand for housing, Mr. Frakes 
said. 

Highway construction in 1960 is 
expected to hold its own with a possi- 
bility of slight decrease due to the 
failure of Congress to provide suffi- 
cient funds for the Interstate Highway 
Trust Fund, Mr. Frakes reported. On 
the other hand, industrial and com- 
mercial awards are expected to in- 
crease at least sufficiently to overcome 
any decrease in highway construction. 

With the settlement of the steel 
strike, the backlog created by post- 
poned projects will start coming off 





U. S. Aviation Advances 
Brandenbaugh And White 


U. S. Aviation Underwriters has 
appointed Baker A. Brandenbaugh 
manager of the eastern department. 
Jack S. White, former manager, has 
been advanced to the home office air- 
line underwriting department. 

Mr. Brandenbaugh joined the 
ganization in 1946 and was in 
production division of the eastern de- 
partment until 1948 when he was 
transferred to the western department 
in Chicago as special representative. 
Since 1956 he has been assistant to 
the president at the home office. 

Mr. White started in the loss de- 
partment in 1943. Later he was in the 
home office underwriting division and 
then in eastern department, of which 
he has been manager since 1955. 


or- 
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Zurich Promotes Two 


_ Zurich has promoted Michael E. 
Twomey to assistant to the controller 
nd Robert R. Rank to superintendent 
of agency collections. 

» Mr. Twomey joined the Zurich or- 
Banization in 1953. He became assistant 
treasurer of Aero Associates in 1956 
and has been superintendent of agency 
collections since August. Mr. Rank 
went with Zurich in November as 
staff assistant in the agency collections 
department. He has been in the busi- 
hess 12 years. 


John O. Miller, vice-president of 
operations, has been elected a director 
of Farmers Mutual Automobile. 
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the drawing boards for award in 
increased numbers. This backlog is 
one of the key factors for making a 
higher volume in this section of con- 
struction. In addition, there will be an 
increase in hospital, school, public 
utility, and sewer and water construc- 
tion. 

One other hopeful item is the multi- 
billion dollar public works bill passed 
by Congress this year over the Presi- 
dent’s veto. The value to be placed on 
this work, however, is problematical 
until it is known how many starts will 
be authorized. 


Nationwide Mutual 
Deviates, Offers 
Option On HO A, B 


Premium reductions of 20% are of- 
fered on Nationwide Mutual’s optional 
“full deductible” plan homeowners’ 
“A” and “B.” In addition, the Ohio 
and Indiana departments have ap- 
proved a flat 10 to 15% deviation in 
the basic rate of both policies. Coupled 
with the full deductible, this could 
bring the cost of Nationwide Mutual’s 
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new fire and extended coverages con- 
tracts down more than 33.3%. 


Across-The-Board Deductible 


The new plan puts a $50 deductible 
on every peril-including fire and 
lightning. It is probably the first time 
an across-the-board deductible has 
been included in a homeowners pol-cy. 
If a loss exceeds $500, the company 
pays full indemnity. 

The deviation rate and the deduct- 
ible have been approved in Indiana 
as well as Ohio. Applications are 
pending in 10 other states. 





Here it is...the Personal Security Chart... American 
Surety’s newest survey aid—right in a regular issue of 


MAILROAD TO PROFITS! 


With this important sales tool, you'll be able to show 
each prospect, graphically, his areas of possible loss. And 
you ll save a lot of time spotting the gaps in a client’s 
program. This chart makes deficiencies crystal clear in 


minutes! 


The concise descriptions of personal coverages point up 


1884-1959 ¥ 75th ANNIVERSARY 


AMERICAN SURET 


FIRE * FIDELITY AND SURETY BONDS 
CASUALTY * INLAND MARINE 


Affiliate: The American Life Insurance Company of New York 
LIFE * ACCIDENT & SICKNESS 


100 Broadway, New York 5, N. Y. 


COMPANY 


. “eer Oy 


the strength of the insurance package you offer—further- 
more the chart itself actuaily helps 


sell Homeowners policies for you! So 


Chart today! 


Name 


why wait ...send for your free 
copy of MAILROAD TO PROFITS 


with the Personal Security 


AMERICAN SURETY COMPANY 
Agency & Production Department 
100 Broadway, New York 5, N. Y. 


Please send me a copy of Mattroap to Prorits featuring the 
Personal Lines and new Survey aid. 





Agency 





Street 





City 


Zone State. 
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Salesmen? 





When Safety Sells 


Men of the Royal-Globe loss prevention and 


engineering department 
respond gladly to agents’ 


requests for speakers on safety for 


‘| 


youth, church, civic and industrial groups. 


Careful L.P. & E. analysis 
helps in the agent’s proposal to a 
risk, in setting up 
industrial safety programs and in 
safe driver 
training for car fleets ...in 
many ways — client service 
and public relations; to secure 


such aid, call your Royal-Globe 


loss prevention engineer. 


Another example why 


agents consider Royal-Globe 
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INSURANCE GROUP new York 38, New York 


ROYAL INSURANCE COMPANY, LTD. - THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY LTD. - ROYAL INDEMNITY COMPANY - GLOBE 


INDEMNITY COMPANY - 


QUEEN INSURANCE COMPANY OF AMERICA - 


NEWARK INSURANCE COMPANY - AMERICAN AND FOREIGN 


INSURANCE COMPANY - THE BRITISH & FOREIGN MARINE INSURANCE COMPANY LTD.- THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. 


Dec. 










Conventions 


27-29, American Assn. 
Teachers of Insurance, annual, 
D. C. 


1960 


Jan. 28-30, Federation of Insurance Counsel, 
mid-winter officers meeting, Mountain 
Shadows resort, Scottsdale, Ariz. 

Feb. 4-5, Conference of Mutual Casualty Com- 
panies, fire meeting, Conrad Hilton Hotel, 
Chicago. 

Feb. 15, Insurance Economics Society, executive 
committee, Drake Hotel, Chicago. 

Feb 17-19, Michigan agents, midyear, Sheraton 
Cadillac Hotel, Detroit. 

Feb. 18-20, Texas mutual agents, 
Commodore Perry Hotel, Austin. 

Feb. 22, West Virginia I-Day, Daniel Boone 


of University 
Washington, 


midyear, 


Hotel, Charleston. 

Feb. 22-24, National Assn. of Surety Bond 
Producers, annual, Boca Raton Hotel, Boca 
Raton, Fla. 


March 3-4, Washington agents, midyear, Marcus 
Whitman Hotel, Walla Walla. 


March 10-11, Conference of Mutual Casualty 
Companies, underwriting meeting, Conrad 
Hilton Hotel, Chicago. 

March 10-12, Tri State mutual agents of Penn- 
sylvania, Maryland and Delaware, annual, 
Pittsburgh Hilton Hotel, Pittsburgh. 

March 15, New Jersey agents, midyear, Stacy 
Trent Hotel, Trenton. 

March 17-18, Ohio mutual agents, 
Manger Hotel, Cleveland. 

March 27-29, National Assn. of Insurance 
Agents, Southern territorial conference, Ar- 
lington Hotel, Hot Springs, Ark. 

March 30-31, Pacific Insurance & Surety Con- 
ference, annual, Riviera Hotel, Palm Springs. 

April 1, Pacific Coast Advisory Assn., annual, 
Riviera Hotel, Palm Springs. 

April 6, New Hampshire agents, midyear, Man- 
chester Country Club, Manchester. 

April 7-8, National Assn. of Casualty & Surety 
Agents, midyear, St. Anthony Hotel, San 
Antonio. 

April 10-12, Mississippi mutual agents, annual, 
Buena Vista Hotel, Biloxi. 

April 23-27, National Assn. of Insurance Agents 
—National Board of State Directors, midyear, 
and Midwest territorial conference, Nether- 
land Hilton Hotel, Cincinnati. 

April 24-26, Florida mutual agents, annual, 
Fort Harrison Hotel, Clearwater. 

April 27, Insurance Brokers’ Assn. of State of 
New York, annual luncheon, Pierre Hotel, 
New York City. 

May 1-3, Iowa agents, 
Hotel, Davenport. 

May 2-3, Minnesota mutual agents, midyear, 
Pick-Nicollet Hotel, Minneapolis. 

May 5-6, Conference of Mutual Casualty Com- 
panies, claims meeting, Conrad Hilton Hotel, 
Chicago. 

May 8-10, Alabama agents, 
Hotel, Tuscaloosa. 

May 8-10, Pennsylvania agents, annual, Hotel 
Hershey, Hershey. 

May 98, National Assn. of Mutual Casualty 
Companies, annual, Edgewater Beach Hotel, 
Chicago. 

May 9-11, American Mutual Insurance Alliance, 
annual, Edgewater Beach Hotel, Chicago. 
May 9-11, National Assn. of Independent 
Insurance Adjusters, annual, Broadmoor 

Hotel, Colorado Springs. 

May 9-12, National Assn. of Insurance Brokers, 
annual, Ambassador Hotel, Chicago. 

May 10, Assn. of Casualty & Surety Companies, 
annual, New York. 

May 12, National Independent __ Statistical 
Service, annual, La Salle Hotel, Chicago. 

May 13-14, Oklahoma agents, annnual, Mayo 
Hotel, Tulsa. 

May 14-16, New York agents, annual, Concord 
Hotel, Kiamesha Lake. 


May 15-17, Virginia & District of Columbia 


annual, 


annual, Blackhawk 


annual, Stafford 


mutual agents, annual, Shoreham Hotel, 
Washington, D. C 
May 15-18, North Carolina agents, annual, 


Carolina Hotel, Pinehurst. 


May 16, Vermont agents, 
Woodstock Inn, Woodstock. 


May 16-18, Health Insurance Assn., 
Statler Hilton Hotel, Dallas. 


May 16-18, Insurance Accounting & Statistical 
Assn., annual, Sherman Hotel, Chicago. 


May’ 19-20, Arkansas agents, annual, Arlington 
Hotel, Hot Springs. 


May 19-21, Texas agents, annual, Austin Hotel, 
Austin. 


May 25-27, National Assn. of Independent In- 


spring meeting, 


annual, 


surers, workshop, Jack Tar Hotel, San 
Francisco. 
May 26, National Board of Fire Underwriters, 


annual, Commodore Hotel, New York. 

May 28-June 1, American Assn. of Managing 
General Agents, annual, Sea Island, Ga. 

May 30-June 3, National Assn. of Insurance 
Commissioners, annual, Fairmont Hotel, San 
Francisco. 

June 9-11, Florida agents, annual, 
bleau Hotel, Miami Beach, 

June 12-15, Conference of Mutual Casualty 
Companies, management conference, Park 
Palace Hotel, Traverse City, Mich. 

June 16-17, Wisconsin mutual agents, annual, 

Schwartz Hotel, Elkhart Lake. 


Fontain- 
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Are you 
selling 
policies or 


protection? 


There’s a difference. 


A successful agent or broker will seek 
to know as much as he can about his 
customer’s business, his insurance prob. 
lems, and the risks to which he is subjec.- 
ted. Only by so doing can the agent 
recommend a sound insurance program, 


In the field of property insurance, 
evidence of the extent of the property and 
its current value is basic. To avoid the 
costly errors of underinsurance or over- 
insurance, recommend Continuous 
American Appraisal Service®. This will 
establish the property values, restate them 
periodically, and furnish support for 
those values by factua] details should a 
loss occur. 


American Appraisal reports for your 
clients are good protection for you. 


LEADER IN PROPERTY VALUATION 


The 
AMERICAN 
APPRAISAL 


Company’ 


Home Office: Milwaukee 1, Wisconsin 
Offices in 18 Cities Coast-to-Coast 











Service Guide 
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IN MARKETING AND MANAGEMENT 
FOR THE INSURANCE BUSINESS 


FRANK LANGE:AASSOCIATES 


ONE NORTH LASALLE ST. 521 FIFTH AVENUE 
GHICAGO 2, ILUNOIS NEW YORK 17, Na, 








CONFIDENTIAL NEGOTIATIONS FOR 
SALE OF INSURANCE COMPANIES 


30 N. LaSalle St 


3 Chicago 2, lil. 
Financial 6-9792 
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Deny Subrogation In 
Bailee Case Despite 
A Written Agreement 


U. S. district court at San Francisco 
has ruled against Atlantic Mutual in 
a subrogation action against Robert 
J. Cooney, doing business as Allied 
Enterprises at Oakland, Cal. Na- 
tional Union, Mr. Cooney’s liability 
insurer, Was also a party to the action. 

In 1953, a fire, which started on 
premises adjoining Mr. Cooney’s, des- 
troyed Army & Air Force Exchange 
Service property which he had in 
custody for export packing. No neg- 
ligence was charged to Mr. Cooney. 

He had signed an agreement that 
he would be liable as an insurer for 
all the goods on his premises belong- 
ing to the Exchange Service. After the 
fire had destroyed more than $350,- 
000 of these goods, Atlantic Mutual, 
the Exchange Service’s property in- 
surer, paid the loss and took subroga- 
tion against Cooney, under his writ- 
ten agreement. The Exchange Service 
customarily required all export pack- 
ers to sign such agreements, making 
them fully responsible for loss of 
merchandise in their custody, regard- 
less of cause or whether they were 
at fault. 

After the loss, Mr. Cooney, without 
knowledge of National Union, agreed 
in writing to pay the full amount of 
the loss in accord with his earlier 
written agreement. 


Court’s Findings 


The court, however, ordered judg- 
ment against Atlantic Mutual on sev- 
eral grounds. It found that the ex- 
port packer’s agreement to be liable 
as an insurer was intended only to 
cover those situations where the loss 
resulted from the packer’s own fault 
or negligence. But even if this inter- 
pretation were not followed, the 
court said, the burden of loss should 
fall on Atlantic Mutual whose busi- 
ness it was to issue insurance for 
compensation, rather than upon 
Cooney, who was without blame for 
the loss. 

Finally, the court pointed out that 
under the terms of Atlantic Mutual’s 
policy it was not obligated to pay the 
loss at all since the coverage was 
warrantec ‘iree from liability for loss 
or damage to goods in the possession 
of any .. . bailee who may be liable 
therefor.” Hence, under the equitable 
principles applicable in subrogation 
cases, the court held no recovery was 
possible. 

Bert W. Levit, senior partner of 
Long & Levit, San Francisco, repre- 
sented National Union and handled the 
defense of Cooney. George H. Hauer- 
ken of Hauerken, St. Clair & Viadro, 
San Francisco, represented Atlantic 
Mutual. 


Fladseth Is Promoted 
By General Of Seattle 


Donald C. Fladseth has been pro- 
moted to administrative manager of 
the northern California division of 
General of Seattle. 

The northern California division is 
headquartered in Burlingame, and in- 
cludes that part of the state north of 
Santa Barbara and most of Nevada. 

Before joining General in 1955 as 
home office general and claims opera- 
tions supervisor, Mr. Fladseth was of- 
fice and credit manager of a wholesale 
television and appliance firm. 

American Re has named Alfred H. 

wes, vice-president of National 
Lead Co., a director. 
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More Than 1,000 At 
Casualty & Surety 
Club Dinner In N. Y. 


More than 1,000 attended the annual 
dinner of Casualty & Surety Club of 
New York amid the Christmas decor- 
ations of the Waldorf-Astoria’s grand 
ballroom. With the conversion of Na- 
tional Board’s dinner into a luncheon, 
the casualty dinner now is one of the 
two surviving tuxedo affairs the busi- 
ness has in New York. American 
Institute of Marine Underwriters has 
continued its traditional dress up din- 
ner. 

George F. Avery, manager of 
U.S.F.&G., was elected president of 
the casualty club. He succeeds James 
M. Henderson, manager of Fidelity & 
Deposit. Benjamin F. Gates of Hart- 
ford Accident and M. J. Rhew of 
Royal-Globe were elected vice-presi- 
dents, and Howard L. Cox of U.S.F.&G. 
secretary-treasurer. 

Rankin Martin of Standard Accident, 
Peter Barr of Ocean Accident, Harry 
Schmedes of American Surety, Mat- 
thew S. Dunne of American, and 
George P. McGrath of Travelers were 
elected members of the executive 
committee. John P. Madigan of Gen- 
eral Re was chairman of the nominat- 
ing committee. 

Insurance Superintendent Thomas 
Thacher was a guest. A_ reception 
preceded the dinner, and several com- 
panies maintained hospitality suites. 
The dinner always attracts a number 
of out-of-town executives, and this 
year was no exception—they came 
from Boston, Hartford, Philadelphia, 
Baltimore and from as far away as 
the Pacific northwest. 

The entertainment 
brassy. 


was bright and 


Hudson County (N.J.) Assn. of In- 
surance Agents held its annual Christ- 
mas party and dance Dec. 16 at Hotel 
Plaza, Jersey City. 
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WITH ADEQUATE 
COVERAGE! 


Here you'll find the markets you 
need as well as the service required 
to keep your clients satisfied and 
safe—whether it’s higher limits 


that are required, deductibles or 








: unusual All-Risk policy forms. For 
example, we are experienced underwriters of the “Umbrella” 
policy... both for property and third party liability exposures. 
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Eyes Adaptation Of Life Tax Principles 
To Property Insurers; Foresees Hurdles 


George D. Haskell, economist and 
director of education of American Mu- 
tual Insurance Alliance, believes that 
the recently enacted life insurance 
provisions of the tax laws suggest the 
possibility of their adaptation to the 
fire and casualty insurers. He said the 
idea can at least be explored. His 
suggestion was made in a statement 
included in the three volume com- 
pendium of papers submitted by panel- 


ists who were invited to testify before 
the ways and means committee dur- 
ing current panel discussions on in- 
come tax reform. 

The adaptation of the first phase of 
the life bill to fire and casualty in- 
surers involves no great difficulty, Mr. 
Haskell said. It would provide for a tax 
at corporate rates on the total net 
taxable investment income and net 
taxable realized capital gain, rather 
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than on just a portion of investment 
income as provided in the life tax 
bill. 

Phase two would provide that some 
portion of underwriting margin that 
realistically represented the amount 
needed for reserve purposes, not other- 
wise provided for in insurance ac- 
counting, could be subtracted from 
total underwriting gain, and the bal- 
ance added to the taxable income 
determined in phase one. 

Phase three would divide surplus 
into two categories. The first would be 
ordinary surplus into which would 


Some jobs call for a specialist 








Tooth pulling, adult variety, isno joke. It’s definitely a job 


for experts, because the after-effects of a botched extraction can 


be serious. Bonding problems, likewise, can best be handled by 


bonding specialists, such as will be found in every F&D field office. 


Fidelity and Deposit Company 


Bonding and Insurance 


Baltircore, Maryland 


December 18, 1959 


flow net investment income afte 
taxes, capital gains after taxes, ang 
tax exempt investment income. 

The second portion, the policyholders 
surplus account, would consist of tha 
part of underwriting income not sub. 
ject to tax under phase two. The pro. 
posal would then have to provide some 
limitation upon the size to which the 
policyholders surplus account could 
grow, relating the size of the fund tp 
some stated ratio to net premiums 
written or reserves. After attaining 
the maximum permitted size, any 
further deduction from underwritj 
gains would not be permitted, with the 
result that the entire underwriting 
gain would be subject to taxation at 
corporate rates. 

If such a plan were to be applied to 
stock companies, the proposal would 
also have to provide that in the event 
any of the policyholders surplus was 
to be used for dividends to stock- 
holders, there would first have to be 
added to taxable income that amount 
which would yield the dividend after 
taxation at the corporate rate, Mr. 
Haskell declared. 


Obstacles Present 


There are two obstacles to the 
application of the life formula to fire 
and casualty insurance, he continued, 
Fire and casualty companies write a 
great variety of coverages, each with 
its own reserve needs, and each sub- 
ject to varying exposure to catastro- 
phic loss. Further, in the mutual field 
there is variety in operational meth- 
ods, each with its own particular need 
for surplus. These facts make any 
scientifically arrived at calculation of 

(CONTINUED ON PAGE 26) 


Cites $1.5 Million Cut 
In N. Y. WC Operations 


In his first annual statement to the 
joint legislative committee on indus- 
trial and labor conditions, S. E. Senior, 
chairman of the New York Workmen's 
Compensation Board, reported an an- 
nual savings of more than $1.5 million 
in workmen’s compensation costs. He 
attributed this to reduction in payroll 
through not replacing those resigned 
or retired, economies in administra- 
tion, and the reduction from 22 to 
eight weeks of the time interval re- 
quired for the board’s decision on 
lump sum settlement cases. 

Mr. Senior said that consideration 
is being given to increase in benefit 
rates and extension of coverage in 
both WC and disability benefits, as 
well as elimination of the waiting 
period requirement when _ disability 
continues beyond 28 days, rather than 
beyond 35 as at present. 
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Criswell Appointed 
National Union V-P 


Robert W. Criswell has joined Na- 
tional Union as vice-president. He was 
formerly secretary 
of Aetna Casualty. 

Mr. Criswell’s 
career started with 
Rocky Mountain 
Board of Fire Un- 
derwriters. He lat- 
er joined Kansas 
Inspection & Rat- 
ing Bureau as an 
inspection engineer 
and in 1929 became 





Kansas special 
ag ae R. W. Criswell 
ue. 


He was promoted to Iowa-Nebraska 
state agent and in 1937 was named 
eastern Pennsylvania state agent. He 
joined the home office of Aetna Cas- 
ualty in 1944 as assistant secretary, su- 
pervising fire and allied lines for New 
Jersey, Pennsylvania, Delaware, Mary- 
Jand, District of Columbia, Virginia and 
West Virginia. He was elected secretary 
of Aetna Casualty in 1954. 


N. Y. Broker Deplores 


Unfair Rate Practices 


The deliberate use of an incorrect 
trate in order to capture business is 
an unfair trade practice and should 
be treated as a violation of the law, 
according to Mortimer L. Nathanson, 
chairman of Greater New York In- 
surance Brokers Assn. His statement 
was made after the organization’s 
December directors meeting at which 
complaints were made against certain 
direct writers. 

The incidents, which are hard to 
prove, occur in cases involving larger 
premiums, Mr. Nathanson said. Quite 
often, the rating process is technical, 
with experience factors, retrospective 
plans or fleet discounts to be con- 
sidered. The margin for error is temp- 
tingly present, and it is difficult to 
say whether “the slip of a pen” is 
deliberate or accidental. The alleged 
victims, producers and companies, al- 
ways insist that their names be with- 
held and that they not be quoted. 

Mr. Nathanson urged members of 
his group to report such incidents to 
its grievance committee for prompt 
action. 


Broker Sues W. A. Alexander 


Agency For Treble Damages 


A treble damage suit for $1.2 million 
has been filed against W. A. Alexan- 
der agency of Chicago and its three 
principal officers by Austin T. Flett, 
formerly a house broker with Alex- 
ander, charging illegal conspiracy and 
restraint of trade to take over his 
business. Mr. Flett, a well-known fi- 
gure in the insurance world as the 
author of Meeting Mutual Competi- 
tion, a booklet endorsed and distrib- 
uted for a time by National Assn. of 
Insurance Agents, charges that Alex- 
ander & Co., and Fidelity & Casualty, 
for which Alexander was manager in 
Illinois, profited by taking over sev- 
eral of his nationwide accounts and 
acquiring business which Mr. Flett 
had been negotiating to place but did 
not after he was dismissed. 

Terming the “conspiracy and agree- 
ment in restraint of interstate trade 
and commerce” a continuing one, Mr. 
Flett asks that the pending sale of 
the business of W. A. Alexander to 
Fidelity & Casualty be enjoined as to 
distribution of the money received by 
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Alexander from F.&C., and that all 
the defendants be enjoined perpetual- 
ly from refusing to accept Mr. Flett 
as an agent or broker. 

Mr. Filett’s attorney is Benjamin 
Wham. The named defendants are W. 
A. Alexander & Co., Fidelity & Cas- 
ualty, Wade Fetzer Jr., Walter M. 
Sheldon and John H. Sherman. 

In another action, Mr. Flett intends 
on Jan. 4 to represent himself in a 
suit in U. S. Tax Court to protest the 
payment of $2,477 in taxes and penal- 
ties for 1955 through 1957. Mr. Flett 
claims he has $5 million owing from 
the Treasury Department as an in- 
former’s fee for his information 
“leading to the detection of violations 
of internal revenue law by approxi- 
mately 41,000 tax favored mutual co- 
operative organizations.” Mr. Flett 
says any income tax he owes may be 
deducted from the $5 million fee. 


Pa. OD Benefits Raised 


Legislation increasing the maximum 
Weekly occupational disease benefits 
in Pennsylvania from $37.50 to $42.50 
has been signed into law by Gov. 
Lawrence. The new law also hikes 
from $10,000 to $10,500 the ceiling on 
death benefits for a disease incurred 
because of working conditions result- 
ing in lung diseases. More liberal fu- 
neral expenses and payments during 
recovery periods due to amputations 
are also provided by the new law. 


Marion A. Ferris, formerly with 
American group at Portland, has joined 
C. L. Bowers, independent adjusters 
at Roseburg, Ore. 


North America has moved its Seattle 
service office to the Logan Building, 
5th and Union Streets. 


Map Plans To Revive 
St. Louis A&H Assn. 


Plans have been made to reorganize 
St. Louis A&H Assn., and William 
O’Meara, Continental Casualty, has 
been appointed temporary president. 
Other temporary officers are Lester 


Becker, Lincoln National, president- 
elect; A. S. Quinn, Mutual Benefit 
H.&A., and T. Lynn Prewitt, John 


Hancock; vice-presidents; Irene Wil- 
liams, Continental Casualty, secre- 
tary, and Ray Macher, Occidental Life 
of California, treasurer. 

The association will be rechartered 
Feb. 15, and permanent officers will 
be elected. 


Washington Survey & Rating Bureau 
has reduced fire rates with the reclas- 
sification of Pullman from National 
Board class 6 to 5. 


17 

Glens Falls Advances 

Aubrey To West Coast 
Charles E. Aubrey, manager of 


Glens Falls home office multiple risk 
department, has been advanced to 
superintendent of the Pacific Coast 
inland marine and multiple line de- 
partment. 

Mr. Aubrey joined the company in 
1931. He was in automobile and inland 
marine underwriting and later became 
chief underwriter and then special 
representative of the combined inland 
marine, burglary and glass depart- 
ment. He became assistant manager 
in 1956 and manager in 1957. 


Illinois Service Bureau of Chicago, 
specializing in investigations and in- 
spections for insurance companies, has 
moved to new and larger quarters at 
330 South Wells Street. 
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Editorial Comment 


Brokers Are Having Trouble Also 


Most of the attention in the last two 
or three years has been focused on the 
problems of agents, one kind and an- 
other. But to a degree these have been 
and are being shared by brokers—not 
agents who operate as brokers also, 
but who operate entirely as brokers. 

An executive of one of the large 
brokerage firms put it succinctly the 
other day when he said: 

“Tt is simply astonishing the way in 
which brokerage costs have risen in 


Highway Safety, For 


Appeals for highway safety are of- 
ten directed at youthful drivers con- 
sidered to be lacking in common sense 
and the stability expected of older 
people. Yet those who should know 
better, and people who have an inter- 
est in seeing our highways become 
safer, seem to need some convincing 


recent times. It takes almost twice as 
long as it used to to sell insured and 
collect the money. It takes easily twice 
as long to get companies to commit 
themselves to the risk. 

“The resulting increase in the cost 
of operation in relation to income will 
force larger brokerage firms to get 
larger. It is going to compel medium 
sized brokers to merge, and I am afraid 
it is going to force some of the smaller 
ones out of business.”—K.O.F. 


The Other Fellow 


vention in Atlantic City? 

AAA “reaffirmed and expanded its 
position calling for uniformed police 
officers and plainly marked police cars 
engaged in traffic enforcement.” In a 
formal speech, Russell E. Singer, ex- 
ecutive vice-president of AAA, re- 
ferred to the spirit of crackdown 
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for safety features in automobiles. 
Most cars today are equipped with 
easy to operate directional signals. Yet 
how frequently we see drivers who 
won’t, to save their lives, move a fin- 
ger an inch to use these signals to let 
fellow motorists on the highway know 
when they’re about to change lanes, 
or turn a corner. Here’s one case 
where the automobile manufacturers 
did add a safety feature; yet it’s often 
ignored. 

Courtesy in others is one of life’s 
graces. How good to see a gentleman 
step aside to allow a lady first out of 
an elevator. Yet this same gentleman 
would die rather than recognize an 
alternate feed into a single lane or a 
tunnel. 

The right of way is overemphasized, 
too. Surely safety first should be the 
driver’s abiding motto. How many mo- 
torists died fighting for their rights— 
the dubious right of way? 

It appears that recently in a south- 
ern community a _ stock insurance 
agent suggested to a civic club chair- 
man that they obtain a speaker from 
the state insurance information com- 
mittee. The committee assigned a 
qualified mutual company man as 
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for his efforts in behalf of humanitay. 
an causes. The presentation was Mate 
at the annual dinner of the STOUps 
general insurance division at Hote 
Astor, attended by more than 100 leag. 
ers of the business who contribute 
over $40,000 for humanitarian purpogg 
this year. 


John A. Newlands, general atto 
of Scottish Union, will be the U, g¢ 





John M. Hutch 


John A. Newlands 


manager of the combined Norwich 
Union-Scottish Union group, 
nounced last week. John M. Hutch, 
deputy U. S. manager of Norwich Un. 
ion Fire, will be deputy U. S. manager 


of the combined group. Mr. Newlands 


is a native of Aberdeen, Scotland 
After serving in branches of Scottish 
Union in Scotland and England, he 
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on this highway safety message them- abroad in the land. “Unmarked police speaker. When the stock agent re- went to Canada in 1944 to open the _ 
selves. cars lie in wait,” he complained and lized this, he sent back for a stock Canadian branch. He became general J spr 
We know that the insurance busi- “a variety of electronic and electrical Company speaker—to speak on high- attorney of the U. S. branch in 194 _ 
ness is a leader in highway safety devices probe motorists’ comings and W@y safety. and president of American Union of Us 
_. in some states driving priv- Even in insurance, some people New sae, Me 6 Se ee 


work throughout the country. How- 
ever, a wellknown insurance agent 
approached us recently with a tip, “to 
watch out, the radar speed check in 
a neighboring state starts 200 yards 
closer than you realize.” He inferred 
that we should brake hard and cruise 
along sedately until we were clear of 
the policed zone. 

Surely speed checks should be ac- 
cepted as protective measures aimed 
to safeguard the public. Anybody who 
speeds, in or out of the policed zone, 
deserves all that’s coming to him. Too 
often the punishment is no more than 
the cost of a day’s pay. Yet here a 
leading insurance man privately sug- 
gests we go carefully lest we incur a 
traffic fine. Would it not have been 
more appropriate that he advise us 
to go carefully for the public good, 
and for the good of our health? 

Another group which should be one 
hundred percent interested in traffic 
safety is the American Automobile 
Assn. Undoubtedly it does good work, 
particularly in advising its members 
on automobile upkeep. However, what 
do we read from their annual con- 


goings . 
ileges are suspended for comparative- 
ly trivial reasons.” 

We doubt that many licenses are 
suspended for trivial reasons. How- 
ever, even worse is this attitude to- 
wards the modus operandi of those 
whose job it is to halt dangerous driv- 
ers. If it’s necessary for police to dis- 
guise themselves in unmarked cars in 
order to catch those who endanger the 
safety of the majority, then what 
careful driver can complain? 

Locations of radar speed checks are 
broadcast on radio stations. Doesn’t 
that seem like telegraphing the punch? 
The less offenders know about police 
movements, the better. Either they’ll 
get the habit of driving carefully, or 
they will continue their wayward ca- 
reers until they fall into the police 
trap. 

On the other hand, perhaps the po- 
lice believe they can enforce safer 
driving habits at dangerous sections 
of highways by advertising on radio 
their presence in these areas to poten- 
tial speedsters. 

Many appeals are made to Detroit 


seem to be missing the point about 
highway safety meeds.——Eugene G. 
Downey 





Personals 


R. M. Hubbs, executive vice-presi- 
dent of St. Paul F.&M., has been 
elected president of the Minnesota 
Club of St. Paul. 


John B. Wornall Jr., treasurer and 
secretary of Employers Re, has been 
elected a director of United Funds, one 
of the largest mutual funds with assets 
of more than $700 million. 


John A Diemand, president of North 
America, received the Pennsylvania 
Society’s gold medal of distinguished 
achievement, which cites persons who 
have contributed to world betterment 
and improvement of human relations 
through scholarly, humanitarian and 
industrial efforts. 


Alfred I. Jaffe, New York agent, has 
been presented with a plaque by the 
Federation of Jewish Philanthropies 
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A. J. Wheeler, Chicago 


executive committee of National Board, 
treasurer of Factory Insurance Assn, 
and director of General Adjustment 
Bureau. He is a fellow of Chartered 
Insurance Institute of London. Mr, 
Hutch began with Norwich Union in 
1928. After serving as Wisconsin state 
agent, he returned to the New York 
head office as fire superintendent in 
1945. He became assistant manager in 
1948 and deputy manager in 1957. He 
is vice-president of Eagle Fire of New 


Deaths 


EDWARD S. WESSON, 77, Dallas 
agent, died at his home after a short 
illness. He was founder and first treas- 
urer of Dallas Assn. of Mutual Insur- 
ance Agents. 


CHARLES F. SCOTT SR., 65, who 
died at his home in Petersburg, Va, 
founded his agency there in 1927. 


P. DEAN SHORE, assistant manager 
of the inland marine department of 
Grain Dealers Mutual, died at Indian- 
apolis. He joined the company in 1951 
as an examiner and became assistant 
inland marine manager in 1955. 


LOUIS HIRSIG, 83, chairman o 
the Hardware Mutuals and Sentry Life 
of Stevens Point, Wis., died of cancer. 
Since 1914, Mr. Hirsig had been a mem- 
ber of the board, and he was chairman 
for 22 years. He also was chairman df 
Wolff, Kubly & Hirsig Co., Madison's 
largest hardware store, and was Op 
erator of dairy farms, and leader o 
many civic enterprises. He held the 
world’s record of 46 years for weekly 
attendance at Rotary Club meetings. 


WILLIAM C. BURGER, 60, assist 
ant insurance superintendent of West 











ern Electric Corp., New York, died a 
his home in Stamford, Conn. 








H. Grady Turner & Son, managing 
general agents at Columbia, S.C., 
be located at 324-326 Palmetto Stalé | 
Life Building after Jan. 1. - 
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y H. W. Cornelius of Bacon, Whipple & Co. 
135 S. LaSalle St., Chicago, December 15, 1959 
Bid Asked 
$ $ 
etna Casualty ....-sscssssssseesseeessees 190 194 
etna Fire -sxssssssssseeeeesssssseesseeseensnns 6812 6912 
petra Life ....r..seeseesseeeecssssreeseesessens 8612 8712 
American Equitable  .........::s 42 43 
american (N. J.) ssssscsssssssseeseseesee 26 27 
American IID cctivcsevsesecsccinns 15 16% 
American SUTety .....----scsssseesssseses 184% 19% 
Tie. cconsceusnaansbeneascsaanscesstewesstese 32 33 
Continental CORNET weiinseicccicccteens 71 72 
Crum & FOrster .......-seecssesssessneeees 67 69 
BI a cnnssancscocersnneesetnneoeceeannsosoee 58% 59% 
Fireman’s OS ee 51 52 
General Re. -rrrscscssecssessssessesseseneenneees 87 89 : 
Glens Falls ....-.sscsesseeesseesneesneeensennrees 3142 3242 
Great AMeTiCAT  ........cecceeceeeeeeeeees 40 41 
Hartford Fire ......sscssecssssssessnssnneeneeeee 195 200 
Hanover Fire ..........-sscsecsessssenseenensenne 39% 40% 
Home Of N.Y. .nccecsssessssssssssnesseennsens 5212 532 
Ins. Co. of No. America ............. 123% 125 
Jersey IMS. .necevecseecssenessessrssscensseseneence 35 36142 
Maryland Casualty .....s.ccssssesseene 36% 37% 
Mass. BONING .........-sccsessessesenesneeneee 34% 35% 
National Fire ....sesccsccsesssseesssesneseeenees 135 Bid 
National Union .........ccccceseseeesesens 374 38% 
New Amsterdam Cas. .........:0000 47 48 
New Hampshire ...............:cssseseseees 46 48 
BINED PRIVEE .ccccceeccovecosconscssesseesevensace 35 36% 
Ohio Casualty  ........cccccccssrcrcerescscees 2912 31 
PROETIK, COMM. .0..0000.ccccceececorseseccerere 1812 80 
BET WMD. <ececasscnpuinnsyeocesoneseosesscsnes 20% 21% 
meee, Corp. Of Ni YY. .......00000...: 19 21 
SII. sc ccsceseussenensticsionstentesseensncecbes 472 49 
0 8 Ee 8 een 53 55 
Springfield F. 8 My .........csssseseeoes 29% 30% 
Standard Accident  ...........ccsesse 58 5912 
REIEETE ccnerencenesercocasoocccones 8412 8512 
EE OE GBR, cistscenich asst ep cicengienndtg 34 35 
U.S. Fire 28 30 


NFPA Picks Judges For ‘59 


Fire Prevention Contest 


More than 1,500 entries have been 
received in the 1959 fire prevention 
contest of National Fire Protection 
Assn. Cities, industrial firms, military 
units and governmental agencies have 
submitted their year-round fire pre- 
vention activities for decision as to 
the best in the U. S. or Canada. 

The board which will judge the con- 
test includes William D. Buck, Inter- 
national Assn. of Fire Fighters, Allen 
L, Cobb, Eastman Kodak; Edward F. 
Deignan, International Assn. of Fire 
Chiefs; A. Leslie Ham, Canadian 
Underwriters Assn.; Lester A. Harvey, 
New Hampshire; and R. A. W. Switz- 
er, assistant Dominion fire commis- 
sioner, Ottawa. 

Results of the contest will be pub- 
lished in January. 


The Cruger T. Smith and C. M. Pat- 
tick & Sons agencies of Dallas have 
merged into the Smith-Patrick agency. 
Principals are Cruger T. Smith and his 
daughter and grandson—Mrs. C. M. 
Patrick and C. M. Patrick Jr. 
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MISS Becomes 
National Service, 
New Name Is NISS 


National Independent Statistical 
Service has been formed under the 
Illinois not-for profit law to gather 
and compile statistics for all fire and 
casualty lines except workmen’s com- 
pensation. Midwestern Independent 
Statistical Service is merging with the 
new organization. 

NISS will offer national service. 
Announcement of the formation de- 
scribes it as “one of the few advisory 
organizations which is completely in- 
dependent and not connected with any 
particular group of companies having 
special interests of a trade or political 
nature.” There are 200 stock, mutual 
and reciprocal members. 

William P. Cooling, president Indi- 
ana and president Midwestern Inde- 
pendent Statistical Service, will, with 
the other officers of MISS, continue in 
the same capacity with the new NISS. 

NISS will use the MISS statistical 
plan for automobile, general liability 
other than auto, burglary and theft, 
glass and fidelity and surety. National 
Board’s statistical plans will be used 
for the fire and allied lines. It is ex- 
pected that NISS will be licensed in a 
majority of the states before Jan. 1. 
S. Alexander Bell, manager of MISS 
since its organization, will manage 
NISS with offices at 10 South La Salle 
Street, Chicago. 


McConnell Names 
Committee To 


Study AR Plan 


Commissioner McConnell has named 
three California company presidents— 
James F. Crafts of Fireman’s Fund; 
T. E. Leavey of Farmers Exchange, 
and C. A. Herda of Pacific Indemnity 
—as a committee to study the Cali- 
fornia automobile assigned risk plan 
with a view toward replacing it with 
another which would eliminate faults 
in the present system. ; 

The commissioner indicated that 
some companies have been charging 
rates as high as several hundred per- 
cent for some risks and that apparently 
discrimination has appeared. The plan, 
the commissioner feels, has not been 
as effective as it should be. He cited 
complaints and listed a number of 
companies, whose names have been 
kept confidential. 

Several weeks ago a group of Cal- 
ifornia company presidents discussed 
the increasing problems in the AR 
plan, and Mr. McConnell has also con- 
ducted a survey. The presidents came 
out strongly for replacing the entire 
program. 


Producers Eye Council 


National Assn. of Casualty & Surety 
Agents and National Assn. of Surety 
Bond Producers have accepted an in- 
vitation from National Assn. of Insur- 
ance Brokers to discuss the formation 
of a joint national producers’ council. 

National Assn. of Insurance Agents 
will also consider the matter at its 
executive committee meeting Jan. 21- 
23 in New York. 

Gov. Lawrence of Pennsylvania has 
signed a bill expanding powers of mu- 
tual and mutual fire insurers to permit 
them to invest in shares of- federal 
savings and loan associations. The 
measure stipulates that the associa- 
tions be insured by Federal Savings & 
Loan Ins. Corp. 


1g 


PACKAGED TO PLEASE 


Unknown danger . . . may lie within the package of many 
attractively wrapped consumer products . . . and for the 
manufacturer, these unforeseen effects can be the cause 
of a very expensive liability suit. Products liability cover- 
age through Geo. F. Brown & Sons, Inc., is the answer. 
Your potential assureds for this invaluable coverage in- 
clude restaurants, retail stores, bakers, packers, drug and 
cosmetic producers, plus all manufacturers. 


Join the impressive Geo. F. Brown roster of producers 
who have discovered the profitable difference our skilled 
underwriting can make. Call today. 


GEO. F. BROWN & SONS, INC. 


175 West Jackson Bivd. « Chicago 4 » WAbash.2-4280 


116 John Street 


New York 38 + WOrth 4-0745 














SMunich 
REINSURANCE COMPANY 


UNITED STATES BRANCH 
MULTIPLE 


LINE 
REINSURANCE 


Executive Office 
70 Pine Street, New York 5, New York 


Telephone BOwling Green 9-5532 


Southern and Facultative Department: 


1401 Peachtree Street, N.E., Atlanta 9, Georgia 
Telephone TRinity 5-8969 
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Automation Study 
Is Authorized By 
Cal. Agents’ Board 


Directors of California Assn. of In- 
surance Agents, at their quarterly 


meeting at Berkeley, have authorized 
a special study on automation. Offi- 
cers, aided by a special committee, 


will plan meetings with various ele- 
ments in the insurance business to 
determine specifically how additional 
automation can be integrated in the 


HeNAT 


American agency system. 

The automation ‘study was prcopc:ed 
following a recommendation from ihe 
casualty and surety committee that 
the association should caution mem- 
bers to withhold support from selec- 
tive automobile rating plans since, in 
the committee’s opinion, such plans 
will further limit an already restric- 
tive automobile market. The consen- 
sus of the board was that moves to- 
ward highly selective underwriting by 
major member companies of National 
Bureau of Casualty Underwriters are 
apt to expose the entire industry to 





















































well know. 


TO SERVE YOU... 





. . . and your policyholders ever better, PLM offers you an experienced 
executive and clerical personnel, operating with the latest time- 
saving equipment and in one of the country’s 
These factors spell efficiency. And efficient operation is the chief reason for— 
among other things—PLM’s reputation for prompt claim payment. 
home office facilities can either bottleneck or bolster your own 
service to your clients. Why not get in touch with us. 


Writing FIRE and ALLIED LINES 
“In the Birthplace of American Mutual Insurance” 


PENNSYLVANIA LUMBERMENS MUTUAL INSURANCE COMPANY 
PLM Building « Philadelphia 7, Pa. 
Branch Offices in New York, Los Angeles, Charlotte, N.C. 


= 
Pe ee 
ee” 


and labor- 
most up-to-date home offices. 


As you 


pim 
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legislative attack and to the threat of 
a state automobile insurance fund. 

Further impact was given to this 
by the special subcommitee on as- 
signed risk problems, which expressed 
continued concern in that some in- 
surers within the past few months 
have begun to levy substantial sur- 
charges on assigned risk insured, even 
though many applicants are “fault 
free” drivers who have been forced 
into the Assigned Risk Plan by mar- 
ket conditions imposed by highly 
selective companies. 


Reiterate Opposition 


The fire and allied lines committee 
recommended strongly that the asso- 
ciation reiterate its opposition to the 
imposition of national uniformity on 
buyers of California. The committee 
expressed particular concern over ru- 
mors that coverages afforded Califor- 
nia residents under flexible business 
interruption forms available in the 
state and under the commercial block 
floater that can be written there 
would be substantially lessened if the 
coverages were made uniform on a 
national basis. Members in the audi- 
ence pointed out that it is to the 
benefit of the entire country to permit 
experimentation in coverages in the 
state since it has the type of rating 
law that encourages maximum ex- 
perimentation and competition unlike 
the rather inflexible rating laws of 
some other states. Directors voted to 
notify proper company organizations 
of their feeling in this matter, and to 
urge companies generally not to lose 
sight of the advantages that accrue 
to them in providing the type of in- 
surance most desired by California 
residents. 


Concerned Over CPL Changes 


In addition to several automobile 
insurance problems considered by the 
casualty and surety committee, that 
committee also expressed concern over 
recent changes in the CPL policy. The 
committee is working with non-indus- 
try organizations to evaluate the im- 
pact of the new premium charge for 
swimming pool liability coverage. As 
soon as the study has been completed, 
it will be transmitted to National Bu- 
reau of Casualty Underwriters and 
to National Assn. of Insurance Agents. 
The committee also urged every 
member to take great pains to ex- 
plain the new motor boat exclusion 
to all policyholders, giving particular 
emphasis to alerting clients to notify 
their agents and brokers if they buy 
motor boats with a horsepower that 
exceeds the new limit established by 
the National Bureau. 

The committee also reported that 
further clarification is needed of the 
uninsured motorist endorsement. The 
committee intends to pursue that sub- 
ject also with representatives of the 
National Bureau. The committee said 
there were some indications that the 
new CPL restrictions will have a ten- 
dency to reverse the trend toward the 
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Zurich Will Offer 
Participating Fire fe 
Cover In Northwes {f° 


Zurich will offer a participating fp, 
policy in Oregon and participating fig nt 
and homeowners’ policies in Washj 
ton, starting Jan. 1. The plan, whig} ™ 
reduces costs to insured through diy. owe 
dend returns, will be sold through 
agents of American Guarantee in the F ken 
two states. & 

John Rainey, fire underw riting gy. P* € 
pervisor, will head a special g jevel 
which has been set up at Seattle ,,paste 
handle the new line. es. 





Detroit Casualty Men 


Elect Reamer President 


Detroit Casualty Underwriters Asst. 
at the annual meeting, elected Norvif"® 
W. Reamer, Detroit Auto Inter-Insy.F 
ance Exchange, president. Other of}. 
ficers are Owen C. Murray, Citizen 
Mutual Auto, vice-president; Donalif’ 
W. Sandberg, Wolverine, secretary F 
and Walter Masinick, Michigan aro 
tual Liability, treasurer. with 

Commissioner Blackford of Michi. 510,0 
gan, speaker of the evening, discussyP"* 
interesting problems which confront ot tt 
the department. ‘ith 


Fothergill Promoted 


In Auto By Safeguard ms 


Safeguard has appointed John DP, - 
Fothergill assistant secretary in charg} 0d 
of automobile underwriting. He joined j. 
the company in 1933 in the fire um. 
derwriting department. He was a[, 
signed to the automobile division i or $ 
1946. He is the son of the late J. ¥, thiny 
Fothergill who was an official of th busi 
parent London & Lancashire. born 


ery 

Slotten Speaks At Lansing ere 
Failure to follow a charted cours hat 
results in many mediocre perform-|!0% 
ances or failures in insurance, Rollie/ut 
Slotten, Inter-State Assurance, Da} 2 
Moines, told members of Central Mich- Vou 
igan A&H Underwriters Assn. a#pfew 
Lansing. Li 
Speaking on “Men Who Might Havefirst 
Been,” Mr. Slotten, director and mem-ja m 
bership chairman of _Internationdjsl2, 
Assn. of A&H Underwriters, asked th fwou 
pertinent question: “Do you knowjld% 
where you are going, how you will géjon 
there and will it be worth it whejsl,2 
your goal is reached?” ceiv 
agel 
$1,0 


solic 


Ernest G. Dunlap has been appointel 
field examiner of General Adjustmet{l a 
Bureau at Wilkes Barre, Pa. He sut}wer 
ceeds Ralph D. Granger who waijalso 
named automobile division managé. om 
iff 
inclusion of CPL in homeowners Pl fearr 
cies and will result in the providing @}paic 
liability coverage through separat] y 
comprehensive general liability poli- 
cies. 
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“Service Beyond The Treaty 


Intelligent dais Analysis 


FIRE * CASUALTY * TREATY * FACULTATIVE 


REINSURANCE 4 


CHICAGO 4, ILLINOIS * 141 W. JACKSON BLVD. 
WaAbash 2-7515 
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€r How Companies Can 
ire Help To Subsidize 
wes} foung Agency Talent 















ipating fir teo J. Cavanaugh, Minneapolis 
ipating fiphgent, writes: 
he The Nov. 20 issue of THE NATIONAL 


. WyDERWRITER contained an article per- 
id throng gaining to the action that should be 

Ougt nken by the one man agencies and 
9 your editorial on how the com- 
nanies should be more interested in 
ieveloping their present agency plant 
ead of looking for more new agen- 


Writing 
‘ial gs 
Seattle yf" 


es. 
Both good points could be brought 
bout if the fire and casualty com- 














n manies operating under the agency 
ant ystem would give the agents a little 
it kupport in bringing a new man into 
toa a e business as do the direct writers 
nt erin and the life companies. ; 

Other of I am quite sure the companies will 


heir one man agencies have an over- 
bl volume of $50,000, $75,000 or $100,- 
00. This would provide the agent 
with an approximate gross income of 
610,000, $15,000 or $20,000. His ex- 
nenses would probably run about 50% 
pf the gross commission, leaving him 
with a net of $5,000, $7,500 or $10,000. 

I think that all will agree that to 
hire a man of any value to both the 
kompany and the agent, he will have 
1 to be paid at least $5,000 a year. This 

would leave the first agent with an 
John D. ncome of whatever the new solicitor 
f-- charge produced the first year, which I am 
: He joinéiiure would be less than what the 
e fire wh ojicitor was paid. If it took the agent 
P we % number of years to net $5,000, $7,500 
division ia}, $10,000 a year, it is almost a sure 
late J.Y, thing that a new man entering the 
cial of the business is not going to be able, under 


of Michi. 
5, Ciscussed 
h confront 


















ire. normal circumstances, to do it the 
2 very first year. If companies would 
MSINg fgree to pay any one man agencies 


ted couryfhat would put a new man on, an extra 
- perform-{!0% commission on all new business 
nce, RolliefPut on the books during the first 12, 18 
‘ance, Der 24 months, more one man agencies 
itral Mich-(would be interested in taking on a 
Assn. afew man. 

Let’s say the new man, during the 
Aight Haveffirst year, puts $1,000 in new business 
and mem-j2 month on the books, or a total of 
ternationd {$12,000 a year. The gross commission 
, asked thfwould be approximately $2,400. The 
you knowsl0% additional paid by the company 
ou will géjon new business would amount to 
h it whenjsl,200, or there would be a total re- 
ceived on this business of $3,600. The 
agent himself would probably write 
1 appointei#s1,000 a month in new business, and 
Adjustmetfi am sure that the companies that 
a. He suefwere giving the additional help would 
who wiajalso receive this new business which 
| managéjwould help the agent make up the 
~jiifference between the commission 
vners poli- learned by the new man and the salary 
roviding @ laid him. 

1_ separa! Wouldn't the company then have a 
vility Pol food investment? Rather than trying 
0 get new agencies going, they would 
be helping to build up their volume 
in the agencies they have now on the 
books. They would start the new man 
writing business with them. 

I would like to bring some young 
fellow into the business, but I think 
it is agreed that it will take the aver- 


——$—$—$—$—$— 

: ge young man two or three years to 
be entirely on his own. The average 
gent has to be concerned about living 

Newell agency of Pawtucket, R. I., 
has observed its 35th anniversary. It 
vas founded by the late James S. New- 
ll and presently is owned by Allen 

i. Chatterton Sr. Mr. Chatterton 


marked the occasion by giving em- 
lloyes a dinner party. 
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today before he considers making his 
agency a good investment for tomor- 
row. He doesn’t mind taking some kind 
of a cut for two or three years, but 
he doesn’t want to be back in the same 
situation he was years ago when he 
first started his own agency. 

Under this plan, the fire and casual- 
ty companies operating under the 
agency system would be better off 
than the direct writers or life com- 
panies financially, because they still 
would not be paying out anything to 
subsidize the new man unless he 
wrote new business for them. 





RETAILERS 














SERVICES 
Travel agencies, restaurants, 
hotels, motels, etc. 














This is the season for it. 
When daylight decreases, crime increases. 


NOW IS THE TIME to pick your prospects 


Clothing, sporting goods, appli- 
ance and hardware stores, etc. 








AFIA Launches A New 
Producer Publication 
For 74 Countries 


American Foreign Insurance Assn. 
has launched a new publication, AFIA 
World. For some time, the group has 
been aware of the relatively strong 
share in the production of income by 
its overseas producers in 74 countries 
of the free world. The purpose of 
AFIA World is to stimulate AFIA’s 
communications with these producers 
for mutual benefit. As many of them 
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are not too well versed in English, some 
of the material is published also in 
Spanish and French, since one or the 
other of these languages is spoken by 
approximately 90% of the almost 5,- 
000 producers of AFIA. 

The editorial aim ‘is to present ma- 
terial of common human interest, as 
well as educational and promotional 
material related to AFIA’s operation 
and to the insurance business general- 
ly. 

The circulation is more than 25,000 
copies in 74 countries, with many 
readers in the U. S. 





for crime protection. 


BUSINESS OFFICES 
Accountants, contractors, archi- 
tects, engineers, etc. 


MANUFACTURING PLANTS 
Large and small. 


NOW IS THE TIME to ask your Aetna 
Field Man for sales aids designed specifi- 
cally for your various types of prospects. 


NOW IS THE TIME to present your Aetna 
Crime Protection story. Every time you 
mail or deliver a renewal. Every time you 
make a new-prospect call. 


ABTNA INSURANCE COMPANY 


HARTFORD 


15, 


CONNECTICUT 


Worldwide Insurance through our Foreign Dept., AFIA 
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Views Of NAIC Convention By Harry Fuller 


Harry H. Fuller 


M. J. Harrison, 
Little Rock at- 
torney, outgoing 
president of Passe 
Club, accepts from 
Paul Hammel, 
president of NAIC, 
a lovely painting 
of the freedom of 
spirit achieved by 
commission- 
ers when __—itthey 
find themselves 
out of office. 


These pictures of personalities attending the meeting of 
National Assn. of Insurance commissioners at Miami 
Beach were taken by Harry H. Fuller, midwest manager 
of National Bureau of Cas:aity Underwriters. Mr. Fuller 
has been the unofficial cameraman of NAIC for many 
years, and recognition was accorded him at Maimi Beach 
in the form of a resolution praising his “excellent pho- 
tography” and thanking him for the time and effort he 
has devoted to this good will undertaking. This was the 
second resolution NAIC adopted concerning Mr. Fuller, 
the first coming three years ago when he was unable to 
attend a meeting at Miami Beach because of illness. An 
expression of regret was sent him not only for the ab- 
sence of his camera but for the interruption of his many 
years of attendance at both the annual and midyear meet- 
ings, first as a representative of Zurich and later with the 
National Bureau. 

Identifications in the photos are all from the left. 


Joseph A. Nav- 
arre, former Mich- 
igan commissioner 
now practicing 
law in that state; 
William A. Harri- 
son of the Insur- 
ance Board of 
Texas, and Arte- 
mas C. Leslie of 
Blue Cross-Blue 
Shield, former 
Pennsylvan- 
ia commissioner. 


Howard Brace, Occidental Life (re- 
tired), outgoing secretary of Passe 
Club, with his successor, J. R. Malon- 
ey, San Francisco attorney, Mr. Brace 
and Mr. Maloney are former California 
commissioners. 


Director Joseph S. Gerber of Illinois 
and Ross P. Duncan of National Fidel- 
ity of Spartanburg, S. C. Mr. Duncan 
was the first commissioner of the state 
of Alaska and before that was with 

the Idaho department. 


Robert B. Taylor, president Mill 
Owners Mutual of Des Moines and 
former commissioner of Oregon, with 
Newell R. Johnson, general manager 
American Mutual Insurance Alliance 
and former Minnesota commissioner. 


Howard McGoo- 
gin, assistant sec- 
retary of National 
Automobile Un- 
derwriters at At- 
lanta, with 
manager 
NADA, Howard S. 
Omsberg, and 
Thomas Watters of 
the New York law 
firm of Watters & 
Donovan, counsel 
of the National 
Bureau of Casual- 
ty Underwriters. 


i a 


Hartley F. Roberts, Rhode Island 
commissioner, with Cyrus E. Magnus- 
son, the Minnesota commissioner. 


Alfred J. Bohl- 
inger, New York 
attorney and for- 
mer superinten- 
dent of that state, 
with Paul J. Ro- 
gan, vice-presi- 
dent of Mortgage 
Guaranty Co. of 
Milwaukee and 
former Wisconsin 
commissioner, and 
George Kline of 
Allstate, who be- 
fore joining that 
company was with 
the New York de- 
partment. 


Commissioner Walter Dell Davis 
Mississippi with Roy I. Davis, 
west manager of Assn. of Casualty 
Surety Companies. 











J. R. McKenzie of the Nation 
Board with Commissioner Leo O’Cor- 
nell of Idaho. Mr. McKenzie is a forme 


commissioner of Arkansas. 
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William Leslie 
jr, manager of 
al Bureau 

if Casualty Un- 
jarwriters, with 
yr. and Mrs. J. R. 
waloney. Mr. Mal- 
wey is practicing 
jaw at San Fran- 
disco after serving 
yg California com- 


missioner. 





Joe B. Hunt of Oklahoma, one of the 
most popular political figures in his 
state, with Robert Adams of Wyom- 
ing, who characterizes himself as the 
“friendly insurance commissioner.” 


—F 


~ 3 
. 3 ye aE 
ee; mst 





Represent- 
atives of the Illi- 
nois department: 
F. Vernon Rosen- 
thal, assistant di- 
tector; Lawrence 





A, Berman, attorn- 
ey in the Chicago 
office; Director 
Joseph S. Gerber, 
and James W. 


| Ross, chief deputy. 





' Lee I. Kueckelhan, Washington dep- 





Pablo J. Lopez Castro, insurance 
commissioner of Puerto Rico, with 
W. Clement Stone, president of Com- 
bined of Chicago. 


C. Lawrence 
Leggett, Missouri 
superinten- 
dent and _ past 
president of NAIC, 
with Dr. Neil Criss 
of Mutual of Oma- 
ha, and the ven- 
erable John J. 
Holmes, insurance 
commissioner of 
the state of Mon- 
tana. 


Joseph F. Murphy of America Fore 
Loyalty group, formerly with the New 


Mr. and Mrs. 
Hugh L. Tollack, 
with Glenn Waugh 
of Foremost of 
Grand Rapids. Mr. 
Tollack is execu- 
tive secretary of 
NAIC. Mr. Waugh 
formerly was with 
the Ohio depart- 
ment. Mr. Tollack 
had department 
experience in 
Minnesota. 


Edward A. Stowell, Ohio superintendent; William E. Grubbs, Nebraska di- 
rector; Thomas Thacher, New York superintendent, and Lawrence Stratman, 


Nebraska rate supervisor. 


William E. Tim- 
mons, the new 
Iowa commission- 
er; Paul J. Rogan, 
vice-president of 
Mortgage Guaran- 
ty of Milwaukee, 
and William J. 
Dawson, the new 
commissioner of 
South Dakota, who 
is in that office 
for the second 
time. In the back- 
ground is Nellis 
Parkinson of Unit- 
ed, former Illinois 
director. 


Mr. Rogan, a 


former Wisconsin commissioner, is repeatedly mentioned as a gubernatorial 


possibility in his state. 


Ambrose B. Kelly, general counsel 
of the Factory Mutuals, with Commis- 


tty, in conference with Commissioner York department, and Bradford Smith sioner Hartley F. Roberts of Rhode 


Frank Sullivan of Kansas. 


Jr. of Insurance Co. of North America. 


Island. 


Agent Can't Make Service 
Charge, W. Va. Rules 


C. S. Hornor Jr. of the Charleston 
agency of Surbaugh & Cooke asked 
Commissioner Pearson of West Vir- 
ginia if the agency might apply a 
service charge where the premium is 
more than 30 days overdue and where 
insured has been notified of the 
charge. 

Mr. Pearson replied that the agent 
can’t charge any consideration for the 
policy except in accord with an ap- 
plicable filing unless the insurance is 
exempt from rate filing. In addition, 
only insurers or rating bureaus for 
insurers may make rate filings. The 
agent cannot make a service charge, 
carrying charge, or installment charge 
not included in approved filings. He 
can accept a premium note carrying 
the legal rate of interest. 
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Urges Insuring Driver As Only Solution 


(CONTINUED FROM PAGE 12) 


urating such a program. Laws would 
have to be changed. However, they 
should be. It is not the automobile 
which must be financially responsible 
—it is the driver. Why should license 
plates be picked up on a car with three 
drivers when only one driver is at 
fault? 

If we are ever to control the grow- 
ing traffic problem we must remove 
the bad driver from the roads and 
from insurance portfolios. The unfair- 
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ness of the present system of placing 
the onus on an inanimate instrumen- 
tality will always generate pressure 
which makes effective administration 
impossible. A teenage driver with a 
bad record can be denied insurance, 
for the logic of such a decision can 
probably be seen by his father. It’s 
quite another thing to tell the father 
that no one else in the family can 
have insurance in a private company, 
but the whole risk, good and bad, must 
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fatten the already oversized assigned 
risk pool. Add to this the inevitable 
agency pressure that can develop if 
the father has a large insurance ac- 
count with the agent, and another 
sinking risk is written. 


Can’t Assess A Risk Now 


No underwriter can, under present 
ground rules, be expected to assess a 
risk, for he does not know what it is. 
Is a teenage employe of the corner 
service station going to produce the 
loss on a class A risk? Will a drunken 
friend of the owner be the driver to 
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be defended? Will coverage be ex. 
tended by the father’s policy to a 
teenage driver operating a Stolen 
automobile? That happened under the 
family auto policy. Far from creatj 
administrative problems, in the } 

view, the change would finally make 
automobile insurance capable of sound 
administration. 

Insurance of the driver would aly 
be the largest step toward complete 
liability protection for an individual. 
an objective both the public and th 
industry would welcome. 

Simplification of the policy fom 
would be accomplished. Much of th 
verbiage is devoted to telling just hoy 
much of the great outdoors is being 
covered. If you only give to insurgy 
all the coverage he personally is ep. 
titled to have, the job is done. If hp 
loans his car he is covered if hej 
legally liable, but the driver wh 
borrowed the car is on his own, as he 
should be. 

For the ultimate health of the lia. 
bility business it is hoped that th 
proposal will not be discarded out 9 
hand because it is different or present; 
problems. It is ridiculous that a vitg 
service to the public must operate z 
a loss simply because the industry 
refuses to tackle anything except th 
fringes of the problem. It is time ty 
start cracking the nut. 


$350,000 Awarded In 
1954 Irish Air Crash 


A Washington, D. C. district cour 
has awarded $350,000 to the widow 
and children of William G. Fuller, a 
business executive who was killed in 
a 1954 KLM Royal Dutch Airline 
crash in the Shannon River, Ireland. 
The crash took 28 lives. The defendants 
were KLM and Belgium’s Sabena Air- 
lines which supervised KLM interests 
at Shannon airport. 

The court held that Irish law did no 
apply because the plane was in inter 
national transit. The case was there 
fore tried under the Warsaw Conven- 
tion which governs international air 
passenger service. This compact re 
quires that a plaintiff must prove will 
ful misconduct in order to collect mor 
than $8,300 in damages. Mrs. Fuller’ 
attorneys argued that this misconduct 
consisted of the crew’s failure in leay- 
ing the victim marooned and clinging 
to wreckage for four hours after he 
survived the crash and escaped inti 
the water through a plane hatch. De 
fendants plan to appeal the verdict. 


Publishes La. AR Guide 


Ray J. Nelson, casualty supervis0 
of Audubon of Baton Rouge, has 
edited a simplified agents’ guide fo 
the rating and application under the 
Louisiana Automobile Assigned Risk 
Plan. 

The guide provides a specimen 4p 
plication, rated examples, surcharges, 
application and payment explanations 
available free upon request. 


THE OLDEST INSURANCE 
COMPANY IN THE WORLD 
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ments of liability. The corollary re- 
suit has been that more and more 
cases are going to juries. 

Mr. Lusby cited other recent deci- 
sions to illustrate his argument. One 
outstanding decision was in the Bon- 
dex case. Bondex is a cement base 
paint, used principally to make ma- 
sonry waterproof or water-resistant. 
Plaintiff, a 12-year-old boy, was help- 
ing his father apply Bondex. In the 
course of the work, the boy’s eye 
came in contact with the paint brush 
dripping Bondex, which was held by 
his father. The paint caused loss of 
sight of the eye. In an action against 
the manufacturer of Bondex, it was 
shown that on the Bondex box were 
printed cautionary instructions to the 
effect that the product contained ce- 
ment and hydrated calcium oxide, 
which is lime, and that the alkalinity 
of the product would be irritating to 
tender or sensitive skins. In affirm- 
ing judgment for the plaintiff, the 
supreme court of Missouri held that a 
jury question was raised as to wheth- 
er there had been a negligent failure 
adequately to warn of the danger of 
getting Bondex in the eye. 

Another suit involved the collapse 
of an oil drilling derrick manufac- 
tured by the defendant. It had been 
used for 15 years without untoward 
incident when it collapsed, injuring 
the plaintiff. For years the courts had 
held that the safe employment of 
equipment for five years precluded a 
finding that the equipment was negli- 
gently manufactured. So, in this case 
the trial court directed a verdict for 
the defendant. But in 1958, the U. S. 
court of appeals reversed the trial 
court and remanded for a new trial, 
holding that prolonged safe use did 





W. J. Burt Resigns From 
Northeastern Of Hartford 


Wallace J. Burt Jr. has resigned as 
vice-president and director of North- 
eastern of Hartford effective Jan. 1. 
He joined the company in 1950. 

Mr. Burt has formed Hail Reinsur- 
ance Management which has been ap- 
pointed manager of Northeastern Hail 
Pool. This pool comprises 11 compa- 
nies with group assets in excess of $3 
billion, and is currently writing over 
$2 million in premiums. 

Mr. Burt will also operate a rein- 
surance intermediary business. 


Approve Md. Agency Course 


Commissioner Sears of Maryland 
has approved a minimum curriculum 
of 94 hours of classroom study and 
corresponding collateral reading in 
connection with the new agents’ quali- 
fication law, effective Sept. 1, 1960. 

The courses may be given by col- 
leges and schools and by insurers. 
Some public schools will set up adult 
educational classes for insurance in- 
struction. All courses must be taken 
In schools approved by the commis- 
sioner. 


Blum Installs N. Y. Brokers’ Officers 
All officers of New York Insurance 
Brokers’ Assn. have been reelected and 


‘Were installed at its annual member- 


ship meeting Dec. 8. Arthur Blum, 
President of New York State Assn. of 
Insurance Agents was the installing 
officer. 

Feature of the occasion was an un- 
tehearsed meeting of directors, held 
in the presence of the members. 
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Lusby Cites Impact On Casualty Insurers 
Of Trends In Personal Injury Litigation 
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not debar an inference of negligent 
manufacture. 
Trespass Cases 

Particularly important, Mr. Lusby 


declared, is an emerging line of cases 
which broaden the duties of land 
owners and occupiers to trespassers. 
In Arizona a case involved injury to 
three boys, aged 11 to 16. While hunt- 
ing, two of the boys trespassed upon 
the defendant’s land. On that land, 
they came upon a magazine in which 
explosives were kept. From the maga- 
zine they stole a box of dynamite 
detonator caps and removed it from 
the defendant’s land. Later, with an- 
other boy, they set fire to the caps, 
and all three were injured in the re- 
sultant explosion. The appellate court 
held that the case properly fell with- 
in the attractive nuisance doctrine, 
and that the landowner had a duty 
to foresee the actions of the trespas- 
sers. 

A Pennsylvania suit involved the 
drowning of two children, aged nine 
and six. The city of Reading had an 
easement on certain lands. Upon those 
lands there were dispersed the waters 
from the city’s storm sewer system. 
A pool formed, and during the winter 
the water froze. The two children, 
trespassers on the property, went out 
upon the ice, which broke, and they 
fell into the water and were drowned. 
Affirming judgment against the city, 
the appellate court held that the city 
had negligently permitted a danger- 
ous condition to exist on land it con- 
trolled, without seeking to protect 
foreseeable child trespassers. 

Perpetual Negligence 

In Missouri, a man fell when he 
stepped on a defective stone slab on 
the defendant’s place of business, and 
suffered a fracture of the fibula of 
the right leg. Some 11 months later, 
after the cast had been removed, 
crutches had been used and discarded, 
and the plaintiff had been advised to 
bear weight on the leg and ankle, 
while walking without the assistance 
of crutches or cane, he stepped from 
the ground to a porch some seven 
inches above the ground, placed his 
weight on the right ankle, and the 
ankle failed. 

In the resulting fall he broke his 
left ankle. He sued the defendant to 
recover for the injury to both ankles, 
and a verdict in his favor was re- 
turned. In affirming judgment of the 
lower court, the Missouri supreme 
court held that evidence was sufficient 
to support a finding that the second 
fracture was a natural and proxi- 
mate consequence of the same negli- 
gent act which caused the plaintiffs 
first fall and fracture. Mr. Lusby 
wonders whether a jury case will 
arise every time this plaintiff here- 


after, throughout the remainder of his 
natural life, turns either ankle. Per- 
haps the statute of limitations starts 
running anew each time there is a 


new injury allegedly arising out of 
the original negligent act, he ob- 
served. 


Mr. Lusby said that a summariza- 
tion of the import of developments 
such as those cited in his examples 
was excellently presented in an article 
written by Wex S. Malone of Louisi- 
ana State University. Mr. Malone 
said: “Here in America, a frontal at- 
tack upon the requirement of neg- 
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ligence would not become necessary 
until we have completely exploited the 
possibilities of using the jury as a foil. 
In cases where the plaintiff is unable 
to muster up more than a possible 
suggestion of negligence, the court 
can nevertheless submit the case to 
the jury and depend upon the jury- 
men to ignore largely the issue of 
fault, particularly if the defendant is 
insured or is otherwise able to stand 
the loss by reason of his property.” 

Other aspects of Mr. Lusby’s paper 
will be presented in a forthcoming 
issue. 
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90 John Street 
New York 38, N.Y. 
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San Francisco 6, California 
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Eyes Adaptation Of Life Tax Principles 
To Property Insurers; Foresees Hurdles 


(CONTINUED FROM PAGE 16) 


the proper portion of underwriting 
gain to flow tax free into surplus quite 
difficult. Any such figure would have 
to be arbitrary. 

Likewise, any figure limiting the 
size of the policyholders surplus ac- 
count would have to be arbitrary. The 
needs of companies for surplus is 
variable, depending upon type or 
types of coverage offered as well as 
upon their operational methods, Mr. 
Haskell noted. 

In theory, except for the fact that 
arbitrary assumptions would have to 
be made because of the heterogeneous 
nature of both coverage and types of 
coverage, the plan would have the 
merit of being capable of giving recog- 
nition to the mutuals’ need of a policy- 
holders surplus account, in view of 
their lack of access to the capital 
market. 


Less Return From Mutuals 


Assuming that a formula could be 
developed which would fairly recog- 
nize the mutual fire and casualty 
companies’ legitimate need for policy- 
holders’ protective funds, it is reason- 
able to assume further that no more, 
and probably less, revenue, would be 
produced than under the present mu- 
tual tax formula. This opinion is based 
upon Mr. Haskell’s conviction that 
mutual companies operate on a non- 
profit basis. 

Managements constantly try to hold 
net premium, after dividends, at the 
lowest level consistent with safe oper- 
ation. Certainly in the main, mutual 
companies do not needlessly accumu- 
late surplus funds and such surplus 
funds as they do accumulate are for 
the protection and sound interest of 





the policyholders. Hence, any realistic 
policyholders surplus account principle 
will be unlikely to develop in any 
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marked additional revenue from mp. 
tuals as a whole. 

However, any formula approach f 
a policyholders’ fund must be basej 
on somewhat crude assumptions as 
average needs, if it is to be admig, 
stratively feasible. Any formula 
proach must inevitably create inequ. 
ties in its application to the extreme, 
heterogeneous mass of  individy 
companies. None is likely to quite f 
the norms assumed in the formy) 
Inevitably, a formula will cause some 
companies to pay more tax than the 
should, and others to pay less. Heng 
it seems reasonable to conclude thy 
an administratively feasible formy, 
policyholders’ surplus account is op} 
an intriguing idea to be considers 
and then rejected. It is improbable thy 
a formula which is sound will prodyp 
any substantial increase in the ty 
yield from mutuals. But it may wo 
shift the burden of taxes among th 
companies in an equitable manner, j 
such a policyholders’ surplus accoyy 
were to be permitted for mutuals, th 
question of permitting it for sto 
companies arises. It seems that, to, 
considerable extent at least, the log 
that some part of policyholders surply 
is in fact a reserve has applicability 
to stock insurers as well as to mutuak 
Mr. Haskell observed. 

It is conceivable that the gener 
application to all types of fire an 
casualty insurance of the theory of; 
tax free policyholders surplus accom 
might not be acceptable to the Trea. 
ury Department. From a_revenp 
standpoint, it would probably not yieif 
more revenue from the mutuals, ay 
it certainly would materially cut thy 
take from the stock company segmet! 
of the business. Since the mutuas} 
write less than 30% of the combine 
stock-mutual premium volume, tt 
total revenue from fire and casual 
insurance would be reduced, Mr. Ha 
kell stated. 


Pacific Indemnity Reports 
Good Third Period Results 


Pacific Indemnity reports a this 





















period statutory underwriting p 
of $253,501 and a profit of $467) 
after adjusting for equity in uneam 
premium reserve. 

The nine month net premiums toid 
after deducting reinsurance ceded, 
$27,809,972, compared to $27,633; 
last year. Combined underwriting 
investment operations produced a 
profit during the first nine months| 
$863,955. 

At the board meeting, the compall 
declared a quarterly dividend of 
cents, payable Jan. 1 to stockholde 
of record Dec. 15, 1959. 


Zurich’s Portland, Ore., a 


fice has moved to 1336 S. W. Al 
Street. 
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about what is happening in fire and 


casualty”? 
Until recently any interest by per- 
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loss or a claim to a man in trouble. 
Among other things, it means this: 
1. If, as it seems likely, more and 


fvents Force Understanding Between Insured, Agent, Company 


pointing agents and in underwriting 
business. Markets are going to have to 
be analyzed much more closely, as to 
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he has on his books and therefore 
tends to sell or attract. In the past 
five years, notably in the last three, 
you have witnessed the negative as- 
pects of this marketing function. Com- 
panies have cut off agencies, many of 
them helter skelter. But won’t they 


approach jfsonnel in one field in what was hap- more users of insurance write one seographic, ethnic and personal char- make the same mistakes again unless 
st be baggy f pening in the other arena was aca- check, monthly—perhaps quarterly— acteristics. : ; they have a positive marketing pro- 
ptions as, fdemic. Study by one of the other was for personal coverages, then personal In addition to all of the things being gram under which they determine the 
be admig,flimited to educators, editors, stock insurance will tend to go to one com- done for reasons of expense and es- kind of business they want and the 
ormula a, analysts, commissioners, and those pany group. In a very large agency pense saving the insurer now needs specific agencies that can deliver it? 
~ate inegy.| persons like the CPCUs and the CLUs this might be two company groups, but to explore the character and ability of It may even get to the point where 


© extremg,Jwho have an appetite for finding out hardly three. There will still be a the agent before appointing him and companies will put agents into busi- 
individy what is going on in a neighboring need for specialty insurers, companies more importantly, the kind of people ness and help pay for the cost of it, a 

to quite gf world. ; that know better than any others what 

1e formy,} But today it is of consequence that they are doing and how to do it— 

Cause som those in life insurance know what fire sureties, for example. Or companies 


x than they 
less. Henge 
nclude thy 
le formu) 
unt is only 

considere 
robable thy 
Vill produ 
in the ty 
t may wel 

among the 

manner, |f 
lus accoun, 
nutuals, th: 
 6for stock 
5s that, to; 
st, the log 
ders surply 
applicability 
; to mutuak 


the gener 
of fire an 
theory of; 
olus account! 
> the Treas. 
a revenw 
bly not yieli 
nutuals, an 
ally cut th 


any segment! 


and casualty is and what the business 
is doing. It is important that the fire 
and casualty business understand 
something of the problems and prac- 
tices of the life insurance world. 
Two Forces Brought Together 

The trend toward acquisition of life 
companies by fire and casualty in- 
surers, or their initiation, has brought 
two great marketing forces with sub- 
stantially different characteristics to- 
gether under one roof. The impact is 
going to be very considerable. 

What does this mean to those in the 
business who manufacture and deliver 
insurance, on whom the business must 
rely for its future if it is to have one? 
If the business is to change and grow 
with the times, as all things have to 
change and grow, then the people, 
most of all the people in it, must 
change and grow with the times. 
Perhaps more than most others, the 
insurance business consists of people. 
It is to such a large degree composed 
of their character and integrity be- 
cause it is essential that the promise 
made to get a premium will be as 
strong when the coverage becomes a 


that have mastered the problems in 
certain troublesome lines such as 
long haul trucks. Or well managed 
companies operating locally or region- 
ally which will be able to compete 
successfully with all competitors. But 
the big trend is toward fewer com- 
panies in multi-company agencies. 

2. Insured will have more leverage 
in dealing with the company on mat- 
ters such as losses and claims. The 
very good agents will not have less 
influence. But with a much larger 
account of personal business with one 
family, the company is going to be 
closer to insured (and the reverse) 
than previously has been the case. 
This will be true for the agency com- 
panies that are in all lines fully, and 
for the exclusive agency companies 
that still have to be classified as 
special lines companies because they 
are still mostly life and automobile. 


Can’t Afford Mistakes 


3. The agency company writing 
multiple lines of property and liability 
insurance cannot afford to make as 
many mistakes as it used to in ap- 
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program that suggests if it does not 
imitate the life insurance program. 
One agency company now has a plan 
of this kind working, and working 
well. Of course, life companies and 
fire-casualty insurers with exclusive 
agents have been doing this for years. 


Fewer Orphaned Policyholders 


4. Fewer policyholders will become 
orphaned. This has been a problem 
life insurance long has recognized and 
discussed but has not solved. With 
literally hundreds of thousands of 
families moving to new communities 
every year, many of them as far as a 
state or more away, it is surprising 
that more deliberate effort has not 
been devoted to maintaining continuity 
of relationship with customers. This 
is net impossible in insurance—though 
it is impossible in almost every other 
business and_ profession, including 
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groceries, doctoring, law, and plumb- 
ing. In recent times at least one group 
of agents has sought to meet the 
problem. However, they have dealt 
chiefly with commercial, interstate 
business. At least one property com- 
pany for years has worked to maintain 
its continuity by following insured and 
attempting to keep them in the com- 
pany and with the company’s agents. 
These efforts have been limited. 

In the future there may arise an 
inter-agency transfer of accounts on 
some paid arrangement. After all, 
agencies buy agencies—why not cus- 
tomers? If one company has all of an 
insured’s insurance, it will be econom- 
ically feasible and desirable to keep 
track of him, to see that he is not 
orphaned, to be sure that the com- 
pany’s account with him has the 
chance to grow as his needs enlarge. 

5. Both companies and agencies, for 
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economy and marketing reasons, now 
will tend toward all lines account 
selling. One successful insurer only 
recently began to market a combina- 
tion of homeowners, automobile, and 
mortgage redemption life insurance. 
One company has had for a year or 
more a combination of homeowners 
and mortgage redemption, life, and 
A&sS that is doing well. 

Thus both the payment plans and 
the packaging of coverages, powerful 
trends for both marketing and econ- 
omy reasons, are moving in the same 
direction—account selling. Agents, 
who really developed this highly suc- 
cessful and satisfying method of sales, 
are now seeing it taken up pretty 
much for the first time by companies. 

6. It does not seem possible that in 
the future the fire and casualty busi- 
ness can be effective with the same 
loose operational relationship that has 
heretofore existed between most com- 
panies and their agents. Here the life 
insurance business with its exclusive 
agency contracts is somewhat ahead 
of the fire and casualty companies 
that operate through multi-company 
agents. 

However, the exclusive agency con- 
tract, which is used by the so-called 
direct writers as well as the life 
companies, does not appear to be 
responsible for closer liaison between 
the company and its marketing force. 
After all, surveys show that perhaps 
half of the life agents of the country 
do not maintain 100% exclusive re- 
presentation but place fire and cas- 
ualty insurance, mutual funds, life 
business that is rated up, and other 
insurance items with companies other 
than the company with which they 
have an exclusive agency contract. On 
the other hand, many successful multi- 
company agents place 70 to 80% of 
their business with one company 
group. No, the closer relationship 
arises from other causes. 


Life Job Is Marketing 


One important factor is that, by and 
large, the life business has never been 
reluctant to take business for under- 
writing reasons as that is understood 
in the fire and casualty business. 
Getting the business is 95 to 99% of 
the job, so that it has been and is 
almost wholly concerned with mar- 
keting. 

This inherent interplay of positive 
and negative forces in fire and cas- 
ualty will, it seems, have to be re- 
solved in all lines marketing, perhaps 
largely through a much closer pre-sale 
analysis of markets, if all lines mar- 
keting is to succeed. 

For one thing, the automobile has 
to be in the marketing program be- 
cause it is the one coverage that gives 
the company and agent any selling 
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leverage. In great metropolitan 
the life market is prized and cultj 
for all it is worth. The automobile j 
shunned. Yet a few specialty cp. 
panies have demonstrated that aut. 
mobile can be written in such 
They do it by selecting their Marke 
by analyzing their losses and learning 
in what blocks they can write. 


Will Surcharges Work? 


In this connection, there igs Some 
wonder among underwriters, eXery, 
tives, agents and others about hy 
well the automobile merit rating pla, 
will work on the debit or surch 
side. Evidence indicates that the pla 
will attract preferred business, Bu 
when the underwriting situation Cage: 
won’t surcharged risks simply }y 
elsewhere? The automobile plans 4] 
ready are being softened somewhat jy 
respect to signed applications, acey 
ate information of the driving regop| 
and in other ways. ] 

Yet if the insurer is offering gj 
personal coverages, won’t the gy, 
charges in merit rating have to wor’ 
Won’t the company have to stay wit 
its insured and his family across thy 
board and meet their insurance neg so 
—not just a selected list of those nee, 
that varies from time to time at th 
insurer’s option? 

One commissioner has _announegj 
that if a merit rating plan is intpy | 
duced in his state and he finds thy 
credits are being given where they ay 
not earned, he will charge the age 
with rebating and make him sho 
cause why his license should not 
revoked. 

Thus payment plans are bringix 
the insured closer to the company 
Packaging is bringing the agent 3 
company closer together. All ling 
marketing makes the agent more in 
portant to the company and the com 
pany more important to the agent. | 
makes insured more important to 

The business is moving away fro 
internal compartmentalization 3 
away from dealing with underwritiy 
problems by selecting fragments of th 
risk. As it does so, the agents wi 
constitute the selling force, and th 
market, comprised of present and p 
tential insured, will have to be studie 
and understood far better than 
have been in the past 100 years. They 
will have to be a good deal mo 
communication between compa 
agent and insured, and a great 
more education on common objective 





























Van Winkle Named President 

Edward Van Winkle has been elet 
ed president of Crook County (Or 
Insurance Assn. Pauline Battles is 
new vice-president and David P. Wes 
brook, secretary-treasurer. 
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Schedule Hearing For 
Life Insurers Seeking 
Multiple Line Role 


(CONTINUED FROM PAGE 1) 

the legislature and the insurance de- 
partment on the extent to which a life 
company would be permitted to risk 
its assets in the fire-casualty business. 

The competitive possibilities of life 
companies getting into the fire-casu- 
alty business have been considered for 
some time by fire-casualty people, 
poth in the home office and field. The 
picture has aroused a measure of un- 
easiness, for it is recognized that the 
life companies have the money to do a 
more aggressive competitive job on a 
wider scale on the opposite side of the 
fence than the fire-casualty companies 
are in a position to do in invading the 
life field. 
Chance to Defend Selves 


It is also recognized that life in- 
surance sales methods are character- 
istically more aggressive than those in 
the fire-casualty business. If the life 
companies get to feeling that they 
should go after fire and casualty risks 
so as to protect their own bailiwick 
against multi-line operators from 
across the border, they would be in a 
position to give a good account of 
themselves. 

Ever since the fire-casualty com- 
panies began going aggressively into 
life insurance in recent years, there 
has been a mounting feeling in the 
life business that it was unfair that 
this competition should have to be so 
completely one-sided. Most of the ma- 
jor life companies looked into the pos- 
sibility of buying or creating fire- 
casualty subsidiaries, but those that 
were domiciled or licensed in New 
York found that the law was against 
them, so they dropped the idea for the 
time being. 
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Efforts Have Persisted 


However, efforts to remove the dis- 
crimination against the life companies 
have persisted and the Jan. 14 hearing 
is one result. 

The present law is not arbitrarily 
one-sided. The theory behind it is that 
if a fire company owns a life company 
the fire company can go broke and the 
policyholders can’t be hurt. But if a 
fire company owned by a life com- 
pany should have to go into bankrupt- 
cy, the loss of this asset might be a 
serious loss to the life company’s 
policyholders. 

It is recognized that this danger 
exists, and that adequate safeguards 
would have to be written into the law 
to make sure that a life company’s 
fire-casualty subsidiary did not rep- 
Tesent so large a percentage of assets 
as to involve the risk of loss to 
policyholders. It would not be a sim- 
ple matter to embody such safeguards 
in the law, but it is not regarded as 
an impossible task, by any means. 


State Farm Ad Wins 

State Farm Mutual’s 1959 magazine 
ads have won a gold medal and six 
Monorable mentions in the Chicago 
Directors’ annual show. 

The company’s ad entitled “Name’s 
smith, Not Daddy Warbucks” was 
ludged the best black and white, full- 
mage magazine ad of the year. The ads 
h Life, Look, Reader’s Digest, Satur- 
fay Evening Post and on television 
ature photographs of men with faces 
ustorted by the discovery that they 
Could have paid less” for auto insur- 
ance with State Farm. 

It was the second prize-winning year 
2 a row for the State Farm ads, 
Treated by the Needham, Louis & 
Brorby agency. 
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Ark. Replaces Agent's 
Renewal Certificates 


With Permanent One 

LITTLE ROCK—The annual renew- 
al of qualifying certificates for fire 
and casualty agents together with the 
$1 annual fee has been abolished un- 
der the new Arkansas insurance code 
which becomes effective Jan. 1. In its 
place agents will receive a permanent 
license for those classes of insurance 
for which they are qualified. The fee 
will be $5, and no renewal will be re- 
quired. 

Commissioner Combs said the new 
agent’s license will be in the form of 
a certificate, large enough to be 
framed and displayed on the wall. 
Along with the certificate, the depart- 
ment plans to issue a pocket card 
license which can be carried on the 
agent’s person. 

Companies may continue to make 
appointments of agents, and the pro- 
cedure is essentially the same as here- 
tofore. The appointment fee is $3. 


Man Sans Income Is Worth 
More Dead Than Alive, 
N. O. A&H Men Reminded 


The man whose earning ability has 
stopped is worth more to his family 
dead than alive, Walter F. Schmitz, 
assistant vice-president of Occidental 
Life of California, reminded members 
of New Orleans Assn. of A&H Un- 
derwriters. 

Approximately $12 billion in in- 
come is lost every year because of 
disability, he said. “One of your poli- 
cyholders in perfect health today 
may be one of the 43,000 people who 
will enter a hospital tomorrow, or one 
of the 350,000 who will be permanent- 
ly disabled this year. If so, he will 
change from an income _ producer, 
upon whom his family is dependent 
for food, clothing and shelter, to a 
large-scale consumer.” 


Pittman Personnel Manager 


Of America Fore In South 


America Fore has named Donnell D. 
Pittman superintendent of the south- 
ern personnel department at Atlanta. 
He has been with the group since 1952 
and was previously special agent in 
Alabama, 


Auto Underwriters Elect 


At its annual meeting, Automobile 
Underwriters Club of New York elect- 
ed A. S. McHaffie of Home president, 
John L. Guggolz of Phoenix of Lon- 
don vice-president, Walter Brakstad of 
North British secretary, and John A. 
Grygo of Yorkshire treasurer. 
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Stellar figures at the annual party of Independent Adjusters Assn. of Chicago. 
From left: Ralph K. Haigh of Kueter, Haigh & Gardner, association vice- 
president; J. L. Woell, Cook County manager Underwriters Adjusting, president 
of the association; Berger R. Lothgren, executive assistant Western Adjustment, 
who was a surprise guest and received a lengthy standing ovation from the ad- 
justers; Walter C. Hillman of the company bearing his name, program chairman, 
and T. L. Nelson Jr., Western Adjustment, treasurer. 


Protection in Action... 


EVERYWHERE! 





BRANCH OFFICES 
COAST TO COAST 


Sell the PLUS PROTECTION of prompt claim serv- 
vice . . . nationwide, plus Canada and Alaska 


Bonds, Fire, Marine and Casualty— 
including Workmen's Compensation 


aa 
A NATIONAL INSTITUTION 


CNA, 


MUTUAL CASUALTY COMPANY 


DES MOINES 7, IOWA 


American Agency System 100% . . . Assets Over $48 Million 

















WOLVERINE’S Jowice itation Liability POLICY... 


Will help your Agency obtain new accounts .. . 


your Agency. 


Wolverine’s Service Station Liability Policy is unique in many ways . 
that may be tailored to fit a Service Station’s needs . . 
tion owner and has froved highly saleable. 

Premises Operations and Auto Non-ownership Liability and Medical Payments; $50. De- 
ductible Collision on Customer's Cars; Hoist Property Damage; Products (Completed Oper- 
ations); Fire, Theft, Explosion, Vandalism, and Malicious Damage to Customer's Cars are 
included in the package. Burglary, Robbery, Glass, Contractual Liability, Personal Liabil- 
ity, etc. may be added by endorsement. 
“Policy may be written for 1 or 3 years . 


Inquire today by writing to the Agency- 


Sales Department. 


which will mean more $$$ profit for 


. . @ package policy 
. it appeals to every Service Sta- 


. . Competitive Term Rules . . . No Audit.” 








WOLVERINE INSURANCE COMPANY 


BATTLE CREEK, MICHIGAN 
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HeNATIONAL UNDERWRITER 


_ Discusses Boiler And Machinery Losses, 
. Use Of Deductibles, Gaps In Coverage 


Boiler and machinery coverage is 
but a small twig on the insurance 
tree, with an annual national volume 
of about $70 million. However, some 
of the largest losses in the casualty 
business have come from boiler and 
machinery accidents, involving both 
property damage and business inter- 
ruption, Roger Williams, secretary of 
Commercial Union, observed in a talk 
at a meeting of the New York chapter 
of American Society of Insurance Man- 
agement. 

The classic example, he said, is the 
loss which his own company sus- 
tained about 12 years ago—the largest 
boiler and machinery loss on record. 
A relatively small dryer roll, about 
five feet in diameter, in a paper ma- 
chine, exploded violently at normal 
operating pressure. After extensive 
research it was found that the cause 
was in the heads, which had been 
cracking frequently and had been re- 
placed by heavier heads. The new 
heads were too stiff and did not per- 
mit normal relief of certain stresses 
which built up during operation. These 
stresses traveled over into the main 
shell and caused it to crack. Weak- 
ened by the crack, the shell could not 
resist the internal steam pressure and 
a violent explosion occurred. 


Describes Damage 


Flying pieces of the roll hit another 
dryer roll and also a large Yankee 
dryer roll 14 feet in diameter, both of 
which exploded in turn. The smaller 
rolls could be readily replaced, but at 
that time there was only one shop in 
the country which could cast a roll 
as large as the Yankee dryer, and it 
was nearly two years before normal 
production owas_ restored. Actual 
property damage was about $300,000; 
measures taken to reduce production 
loss amounted to about $700,000 and 
indemnity for lost production was ap- 
proximately $2,900,000—a total of $3,- 
900,000. 

Mr. Williams said that in recent 
years more and more boiler and ma- 
chinery coverage has been written 
with property damage deductibles in 
an effort to get away from small re- 
curring losses which are really a part 
of maintenance. This is good for both 
the buyer and the insurer, as long as 
the amount of the deductible is mod- 
erate. Because of the influence of in- 
spection costs on premium, it is usu- 
ally not economical for the buyer to 
select a deductible of more than $5,000. 
In some cases this might be extended 





State Farm Mutual Names 
Goelzer, Cox, Four Others 


Norval P. Goelzer, vice-president of 
the western office of State Farm Mu- 
tual at Berkeley, Cal., has been ap- 
pointed underwriting manager at the 
home office. He has headed the west- 
ern office since 1936. 

Charles Q. Cox, deputy regional 
vice-president at Santa Ana, Cal., will 
succeed Mr. Goelzer, and Robert S. 
Brown, division manager at Santa 
Ana, will in turn replace Mr. Cox. 

The company has also appointed 
Philip J. Storm from divisional claim 
superintendent to West Los Angeles 
division manager; David K. Thomas 
from divisional claim superintendent 
to assistant manager of the southern 
California division, and Ole A. Land- 
stad from claim superintendent to 
divisional claim superintendent of the 
southern California division. 
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to $10,000 for large turbines and sip, 
ilar equipment. 

For some smaller equipment, th 
practical limit might be $1,000. Gey. 
erally, deductibles are worth while ty 
equipment with relatively high lo] - 
frequency, because the rate of prem. 
um credit will be substantial, and th 
amounts absorbed under the deduct. 
ible can be classed as maintenang 
expense. However, for equipment with 
a low loss expectancy, where the ea. 
tastrophe hazard predominates, the 
rate of credit will be low and fig, 
advantage to the buyer corresponding. 
ly less. Direct damage deductibles ap of 
worth looking into on any large boil. of 
er and machinery schedule. 


Business Interruption Features 


Business interruption coverage, g}is 
written on boiler and machinery pol. 
icies, is basically similar to that writ. 
ten with fire and extended coverage 
Mr. Williams explained. It reimburse 
for net profits and continuing e,. 
pense lost when earnings stop as the 
result of an insured accident, and cap 
also extend to ordinary payroll if de 
sired. There are, however, some sig-] ] 
nificant differences from the fire]; 
pattern. The coverage can be confined | joi: 
to that equipment which is capable of 
causing serious production loss, ang 
need not extend over the entire 
schedule. For example, it might be 
practical to insure motors and trans. 
formers for benefit of indemnity and 
inspection, but if their failure would 
not affect a large part of production, 
it would not be necessary to include 
them in the coverage. 

Another advantage, Mr. Williams 
said, is that the coverage can be writ- 
ten with deductibles, expressed as éi- 
ther a time deferment or a dolla 
amount. This makes sense, because in 
most large industries, lost time ofa 
few hours or days will not make any 











When your client f 
wants to know | 


ee 99 
Why? 
HEN YOU RECOMMEND an appraisil 
to an industrial, commercial of 
institutional property client, give hima 
copy of our brochure, “Appraisal Pro- 
cedure.” It will answer the many and 
frequent questions about the need for 
authoritative appraisals to establish in- 
surable values . . . assure compliance 
with co-insurance clauses, provide prod 
of loss . . . keep valuations up to 
with current replacement costs. 
Many brokers and agents find “Ap 
praisal Procedure” very useful, al 
our booklet, “What The Businessmaa 
Should Know About Fire Insu 
(100 pages of valuable information). A” 
supply of both publications is youl” 
without cost or obligation. Write” 
Dept. NU. 


THE LLOYD-THOMAS co. 
Recognized Appraisal Authorities 
4411 Ravenswood Ave., Chicago 40, Ill. 
Offices Coast to Coast. 

First for Factual Appraisals Since 1910 
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significant change in the balance sheet 
at the end of the year. Sales can fre- 
quently be continued from inventory. 
A relatively short shutdown can often 
be made up by adding an extra shift, 
or working on a weekend. Shutdown 
time, following an accident, can usu- 
ally be used for maintenance work 
and improvements which would other- 
wise require a planned shutdown later 
n. 
7 The average boiler and machinery 
accident will affect only a portion of 
over-all plant production, unlike the 
severe fire or space explosion which 
may stop all production for an extend- 
ed time. This fact is reflected in the 
rate credits for business interruption 
deductibles. For example, coverage ef- 
fective from third midnight after the 
accident will usually produce a credit 
of about 40% from that which “time 
of accident” coverage would require. 
Dollar deductibles can also be written 
put, in Mr. Williams’ experience, in 
the majority of cases a time deductible 
is superior, because it is always rela- 
tive to over-all plant production val- 
ues, and because it provides indem- 
nity for partial shutdowns after the 
stipulated waiting period. This would 
not be reimbursable under a flat de- 
ductible amount. 


Gaps In Coverage 


He said that another topic of prime 
interest in the last few years is that of 
joint losses, where coverage is pro- 
vided by both fire and boiler and ma- 
chinery insurers. Examples are light- 
ning losses on electrical machinery, 
pressure vessel explosions covered un- 
der both types of contracts, and fur- 
nace explosions in boilers. Most dis- 
putes have been peacefully resolved 
between the companies, with no diffi- 
culty to insured. The companies have 
an agreement of guiding principles to 
which all of the leading insurers sub- 
scribe. This agreement provides that if 
each would have paid the loss if the 
other policy had not been in force, 
then it becomes a joint loss betwee: 
them, with the amount each shall pay 
apportioned by formula. 

If the total amount of coverage pro- 
vided under both policies is sufficient 
to cover the loss, then it will be paid 
in full. For example, if one policy has a 
deductible and the other does not, 
then no deductible is assessed against 
insured in the final settlement. If there 
is a coinsurance deficiency under one 
policy, and not under the other, then 
the deficiency is made up under the 
other policy. The purpose is to make 
sure that insured do not suffer through 
differences of opinion between the 
companies, if they have purchased 
overlapping coverages for the sake of 
security. In many cases these overlap- 
ping coverages are fully justified, to 
make certain that insured has un- 
questioned protection, regardless of 
what the cause of the accident may 
have been. 


Mr. Williams said that there have 
been a few recent cases where both 
Msurers have denied liability, and the 


THE 
TRI-STATE GROUP 


All Multiple Line 
Tri-State Insurance Company 
Farmers and Merchants Insurance Company 
Midwestern Insurance Company 
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FieNATIONAL UNDERWRITER 


AFIA Shows Profit On 
Higher Volume; Growth 
Is Reported By Nichols 


In his report to the annual meet- 
ing of American Foreign Insurance 
Assn. in New York, James O. Nichols, 
president, noted that for the fiscal 
year ending June 30, 1959, premiums 
written rose to $55 million from $51.1 
in the previous similar year. While 
political and economic developments 
slowed operations in some countries, 
there was a noticeable increase in 
business in those countries where 
American investments expanded and 
where common markets, such as in 
Europe, were initiated. 

In reporting on an over-all profit- 
able underwriting experience, Mr. 
Nichols stated that casualty opera- 
tions provided the largest volume, but 
automobile business is still a serious 
problem. The fire account increased 
and produced a substantial profit. Re- 
flecting the growing activity in inter- 
national exports and imports, marine 
business showed a considerable in- 
crease in spite of the continuation of 
restrictive trade practices by some 
countries. Also reported was a growth 
in the treaty reinsurance portfolio, 
consisting presently of 340 treaties 
with companies in 44 foreign coun- 
tries. 


Expansion Abroad 


During the year, AFIA entered 
Sarawak and Austria for direct op- 
erations, and the foreign branch and 
agency operations were expanded in 
3razil, the Philippines, the Rhodesias, 
Japan, India, Colombia and Borneo. 
This brought the total number to over 
700 branches and principal agencies 
in more than 74 countries of the free 
world. AFIA also gained from the 
progress of local industries and the 
strengthening of its volume of smaller 
business accounts in many parts of 
the world. 

S. H. Buckenham, deputy chairman 
and chief executive director of C. T. 
Bowring & Co. of London, was the 
dinner speaker. 


Zurich has appointed William L. 
Hendersen controller at Dallas. He has 
been a cost analyst since 1956. 





incidents did not come under the pro- 
visions of the guiding principles for 
joint losses. These cases are regret- 
table, and insurers are hard at work 
to find a means of avoiding them. 
Progress is being made on develop- 
ment of forms which will clearly de- 
fine the area of coverage for each 
insurer, with no possible gap between 
them. There is some talk of absorbing 
boiler and machinery coverages in the 
fire contract. The coverage is in proc- 
ess of evolution. Pressure to define 
more clearly the areas of loss, for 
broader coverages and for more-inclu- 
sive contracts will undoubtedly bring 
about many changes in the not-too- 
distant future, Mr. Williams concluded. 


Tulsa, Oklahoma 
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WANT ADS 


Rates—$22 per inch per insertion—1 inch minimum—sold in units of half-inches. Limit— 

40 words per inch. Deadline 4 P.M. Friday of week before publication in Chicago office— 

175 W. Jackson Blvd. Individuals placing ads are requested to make payment in advance. 
THE NATIONAL UNDERWRITER 
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SPECIAL AGENT 


A young man, age 23-28, is wanted as a 
Junior Special Agent to work out of the 
Cleveland Office of a progressive multiple- 
line company. We are searching for a capa- 
ble man who may now be a multiple-line 
Underwriter, or a Special Agent with short 
term experience and who feels he is not 
making proper advancement. Nominal sal- 
ary to start but excellent future potential 
and favorable employee benefits. Write 
full particulars in confidence to Box L-20, 
c/o The National Underwriter Co., 175 W. 
Jackson Bivd., Chicago 4, Ill. 


INSURANCE 
LOSS-CLAIM MEN 
CHALLENGING DEVELOPMENT 


The Home Office of a large Fire & Casualty 
Group is inaugurating a Loss-Claim Auditing 
Division. This offers to First & Third Party 
SUPERVISORY & FIELD PERSONNEL with heavy 
experience an opportunity for increased respon- 
sibility and improvement of status, as well as 
some travel. Salary is open. 
Write: Box L-24, 

c/o The National Underwriter Co., 175 W. Jack- 
son Blvd., Chicago 4, Ill. 














FIELD REPRESENTATIVE 
St. Louis Branch office needs fieldman to 
travel Missouri and Illinois. Age 25 to 35, 
experience in Casualty and Fire coverages 
necessary, prefer College background, 
good personal and production record a 
must. Give full information in first letter. 
H. F. Ulrich, Resident Secretary 
American Indemnity Company 


4236 Lindell Blvd., St. Louis 8, Mo. 


WANTED 
FIRE AND CASUALTY MANAGER 


Large Chicago mortgage company, hav- 
ing volume of about thirty million dollars an- 
nually, has an exceptional opening for an 
experienced fire and casualty manager. He must 
have a top flight production background and 
be thoroughly versed in the operation of a fire 
and casualty yg Compensation commen- 
surate with ability. Write fully, giving your 
background, qualifications, and salary expected. 
Box L-27, c/o The National Underwriter Co., 175 
W. Jackson Blvd., Chicago 4, Ill. 














WORKMAN’S 
COMPENSATION SPECIALIST 


Expanding Wisconsin Multiple Line Mutual In- 
surance Company needs experienced young man 
to develop all phases of compensation insurance 
including development of forms, filing rates, 
training agents, engineering and underwriting. 
Individual must grow with department's growth. 
Write Dr. W. D. Blum, Management Consultant, 
130 E. Francis Street, Appleton, Wisconsin. All 
inquiries strictly confidential. 





SUB-STANDARD AUTOMOBILE CARRIER 
WANTED FOR MARYLAND 


Can Furnish $100,000.-$200,000. Volume 
Past Loss Ratio in 40’s 
Excellent Adjusting Facilities 
Will Consider Retro 
Write Box L-14, c/o The National Underwriter Co., 
175 W. Jackson Bivd., Chicago 4, Ill. 








MICHIGAN STATE AGENT 

A midwestern Mutual Agency Company (multi- 
ple line) wants to employ in the near future, a 
State Agent to open the State of Michigan. 
Experience in fire—package—inland marine— 
auto—liability, desirable but not mandatory. If 
you are looking for opportunity and a challenge, 
without limit, write to us today. Box L-I7, c/o 
The National Underwriter Co. 














Salesmen—part-time 
OVER-THE-COUNTER SECURITIES 


| 

| 

| Reputable underwriter of quality issues offers 

| part-time positions with excellent potential and 
opportunity to learn new field. For appointment, 

| call Miss Richards, Digby 4-7707 in New York 

| City. 

u 


One of the leading aviation companies want 
Home Office Claims Manager. Insurance air- 
craft, physical damage and liability. This is a 
top echelon management position. Remuneration 
commensurate with ability and background. Re- 
ply Box L-21, c/o The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Ill. 











I. M. UNDERWRITER 


PROGRESSIVE SMALL MULTIPLE LINE STOCK CO. 
WANTS TO EMPLOY EXPERIENCED INLAND MA- 
RINE UNDERWRITER FOR HOME OFFICE IN 
EASTERN STATE. SHOULD KNOW CONTROLLED 
AND UNCONTROLLED CLASSES BOTH COMMER- 
CIAL AND PERSONAL. OPP. FOR ADVANCEMENT. 
LIBERAL EMPLOYEE BENEFITS. REPLY IN CONFI- 
DENCE GIVING COMPLETE RESUME OF EXPE- 
RIENCE TO BOX L-23, c/o The National Underwriter 
Co., 175 W. Jackson Bivd., Chicago 4, Ill. 


AVAILABLE 

CPCU, heaviest casualty background with car- 
riers and agencies. Successful multistate field 
and managerial record in production, claims, 
and underwriting. Age 44, employed N.Y.C. 
area. Would relocate as special agent, branch 
manager, agency ger or ¢ Itant. Reply 
Box L-22, c/o The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Ill. 














OPPORTUNITY FOR 
EXPERIENCED CASUALTY ADJUSTER 


Multiple-line stock company requires experienced 
claims man to service eastern Michigan, oper- 
ating out of branch office. Our personnel know 
of this ad. Direct inquiries with complete per- 
sonal and experience history, and salary ex- 
pected, to Box L-25, c/o The National Under. 
writer Co., 175 W. Jackson Blvd., Chicago 4, III. 





BOUGHT AND SOLD 


Insurance Compeony and Agency purchases ne- 
gotiated. All replies kept in confidence. 


Street 
Philadelphia 4, Pennsytvania 








Commercial Sales Representative 
Progressive multiple line stock direct writer of 
commercial accounts offers unusual opportunity 
to proven producer. Desire man 30 to 38 with 
college and CPCU background. Furnish com- 
plete resume self and abbreviated resume wife 
along with recent photographs. Reply Box L-26, 
c/o The National Underwriter Co., !75 W. Jack- 
son Blvd., Chicago 4, Ill. 








INLAND MARINE UNDERWRITER 


Attractive opportunity, for young man with at 
least two years experience, open in Cleveland 
office of top flight stock company. Send full 
details in complete confidence to Box L-I, c/o 
The National Underwriter Co., 175 W. Jackson 
Bivd., Chicago 4, Ill. 











AVAILABLE SOON 


Seasoned Claims Executive. !6 years exp. all 
phases Claims and Claims Administration. Heavy 
Liability. Married family man under 45. Excel- 
lent reason for change. Chicago area preferred. 
Reply Box L-28, c/o The National Underwriter 
Co., 175 W. Jackson Bivd., Chicago 4, Ill. 











ASSISTANT CONTROLLER 


Expanding Multiple Line has opening 
for an ambitious man who is experienced in Fire 
and Casualty Statements and is familiar with 
IBM equipment. If you want promotional oppor- 
tunities with excellent starting position send 
resume of experience and salary requirements to: 
Farm Bureau Insurance Co., ©. Box 1065, 
Lansing, Michigan. 











AGENTS WANTED 


Insurer writing military overseas automo- 
bile insurance for all applicants, now seek- 
ing qualified agents. Write Box NY-14, c/o 
The National Underwriter Co., Adv. Dept., 
17 John St., New York 38, N. Y. 








Burglary Rates In 
15 States Raised 


National Bureau has revised rates 
for burglary coverages in Kansas, Vir- 
ginia and West Virginia, effective Dec. 
16. In Kansas the average increase is 
9.1% on mercantile open stock; 21.7% 
on money and securities broad form 
class A; 25% on storekeepers burglary 
and robbery, and no change on mer- 
cantile safe burglary. 

In Virginia the revisions on the same 
classes, respectively, are 7.2%, no 
change, 12.4% and 10%. In West Vir- 
ginia increases on the respective cov- 
erages are 9.1%, 6.7%, 10% and 16.2%. 

Effective with the rate revisions are 
changes in the rules in the same three 
states and in Louisiana, New York 
and New Jersey. 

Mutual Insurance Rating Bureau 
has increased rates on the same four 
classes, effective Dec. 16. The com- 
bined average statewide increase is 
4.3% in Alabama; 13.1% in Colorado; 
9.9% in Connecticut; 14.4% in Geor- 
gia; 2.9% in Illinois; 14.4% in Indi- 
ana; 16.2% in Kentucky; 13.2% in 
Massachusetts; 6.1% in Ohio; 8.8% in 
Pennsylvania; 15% in South Carolina, 
and 13.6% in Tennessee. 


IAAHU Campaign 
Is Rolling Once Again 


The annual Leading Producers 
Round Table awards campaign for 
members of International Assn of 
A&H Underwriters is once again roll- 
ing. The award is designed to give 
recognition to outstanding producers 
in the A&S industry. 

There are three awards available 
under the LPRT designation. Agents 
who produce $10,000 to $14,999 an- 
nual premium receive the bronze cer- 
tificate; $15,000 to $19,999, a silver 
certificate; and $20,000 or more, a gold 
award. Three years qualification for 
the gold award gets the LPRT man 
life and qualifying membership. 

Chairman of the committee is J. 
Will Paull, Detroit Mutual, Detroit. 
Committee members are Malcolm 
Bryant, North American Accident, 
Portland; Richard Michaels, Federal 
Life & Casualty, Buffalo; Nat H. 
Robb, Colonial Life & Accident, Ra- 
leigh, and C. T. Tollefson, Fargo. 

Applications for the award are 
available from the association or from 
the secretary of any local A&S asso- 
ciation. Deadline for applications is 
March 1, and the winners will be an- 
nounced in April. 


St. Louis Agents And 


Brokers Elect Dolan 


Ray R. Dolan Jr. has been elected 
president of Associated Insurance 
Agents & Brokers of St. Louis. Also 
elected are Alphonse Rengel, vice- 
president; Joseph A. Goeke Jr., treas- 
urer, and Clarence E. Erhardt, secre- 
tary. 

Argonaut Names McAleavey 

Argonaut has appointed George E. 
McAleavey underwriting manager at 
Los Angeles. 

Horace M. Burleson, president of 
Wofford Bros., Johnson City, Tenn., 
agency, has retired after 56 years with 
the firm. He will continue to serve in 
an advisory capacity. Allen H. Wof- 
ford, secretary-treasurer has been ad- 
vanced to president. 

Pennsylvania now has a law that 
adds heart and lung injuries resulting 
from the effects of fire fighting to 
compensable diseases under the occu- 
pational disease act. 
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Reviews Municipai Ta, M 


On Insurance In Fla, |* 
In response to a query by C B 
sioner Larson of Florida, Attorney A 
General Ervin has given his OPinigy | 42 
on several aspects of municipal tang, | 5ué4 
tion as it affects insurance inte man 

In Florida, a municipality js ty (48° 
longer authorized to impose oe prar. 
tional license taxes on insurers, thg,] 5t 
agents or representatives, where nary 
tax is measured by volume of bug. 202° 
ness within the municipality, Mr, p, [inter 
vin stated. However, an occupationy|%2 | 
tax on an insurer, based on the nyp,}P! 
ber of agents authorized to repregey} 0! 
it within a municipality, may ,| If 
charged, where permitted by charte|¥@5 
or local act. inve 

Based on their own charters and {4 
cal laws, or on applicable provision| %t 
of the state statutes, municipalitie0¢ 
may exact an occupational license ty}i24t 
from insurers, their agents or reppjtte ‘ 
sentatives, Mr. Ervin continued. Th sural 
may also impose such taxes on agen 
solicitors, adjusters or other insu 
representatives, so long as such pe. 
sons conduct business from an offig|Pe 
within the taxing municipality or yp.) 
side therein. Municipalities and oth} 4° 
political subdivisions may not base, that 
tax on insurers on the condition th{Prod 
they transact business within the ar} In 
in question, Mr. Ervin concluded, awa} 

He stressed that the opinions mlterpt 
flected his personal views and advisejferal 
Mr. Larson that in view of the magni-indis 
tude of the questions presented, inter.fcella 
ested persons should seek court inter} Al 
pretation of the new Florida insurang|ness 
code. loss 
sente 
miur 
agen 


N. C. Defers Action On 
meet 


New Homeowners Program ray 


Commissioner Gold has deferred ap-}proc 
proval of the new homeowners pm-| Ar 
gram filed by North Carolina Fire In-jthat 
surance Rating Bureau. ance 

At a public hearing, Mr. Gold askeifinsur 
what effect the proposed withdrawaljing n 
of homeowners A, B and C policig}srio 
and the comprehensive dwelling for}beco! 
would have on deviations which djizatic 
not expire until Sept. 1, 1960. Willianjuific 
T. Joyner, bureau counsel, was of th} Mé 
opinion that approval of the nesffive 
homeowners filing would mean cessa-}srve 
tion of all writings on the withdrawaplheir 
forms. He also thought that approval’ th 
would signal new filings on deviationspyi 
He was not sure that deviating compe b 
panies would wish to be bound bypance 
current percentages, but said theypible, 
would have to speak for themselves. os 

pr 


Chicago Schools Seek Bids SEC 
Chicago Board of Education is tak] ph 
ing bids on $5 million of portable, 
school equipment, the items inclué-fnsyy 
ing office machines, musical instt- 
ments, electronics equipment, ét, 
which in the past have not bea} 
insured. The board was informed tht] .¢ 
it is felt the coverage is possible aii} ss 
feasible from a premium standpoilt} 


¥ 


Bert Miller, Grant City, Mo., a 
has completed 50 years of repres 
tion of Fidelity & Casualty © 
was presented a scroll by J. C. Ci 
tiana, special agent, and a letter 
Chairman J. Victor Herd. 





NOSKER EMPLOYMENT AGE 
Insurance Specialists 34 Years i St 
California Positions 1 tic 
Male—Female pe 
All Lines 


610 So. Broadway Los Angeles jj ° 
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i Toy (Must Remember That 
lg. insurance Is A 
“@. " |pusiness: Gallagher 

Atto A reminder that insurance is, fun- 
is opi jamentally, a business, was given by 
ipal gugene F. Gallagher, fire and marine 


& er of Standard Accident, Chi- 
reat to a meeting of Insurance Li- 
prary Assn. of Atlanta. 

Stock companies are not eleemosy- 
shere nary institutions and they are not 
© of bug. non-profit organizations—at least by 
y, Mr, R fintent, Mr. Gallagher stated. The rea- 
-cupation, gn individuals and trust funds invest 
the num. gpital in insurance is the expectation 
represen: of realizing some financial gain 

may by If all an investor were interested in 
by chalk was the incidental income from the 
investment portion of a company’s op- 
erations, the investment might much 
better have been made in stocks and 
ponds and securities direct, thus elim- 
inating jeopardizing the investment in 
the definite precarious business of in- 
surance, Mr. Gallagher said. 

Despite the fact that it is possible to 
find agreement on the principle that 
sock companies are organized with the 
hope, however futile, of realizing some 
mderwriting profit, many things are 
done which keep them from reaching 
that goal. 

Product Is Given Away 

In the first place, the product is given 
uded. away, Mr. Gallagher said. No other en- 
yinions rfterprise is so willing to hand out lib- 
nd adviseiferal samples—as is done through the 
the magni-findiscriminate expediency of flat can- 
ated, inter.Icellations and free binders. 

‘ourt inter| Also, an appreciable amount of busi- 
2 insuranejness is written which will produce a 
loss even though a claim is never pre- 
sented. This occurs when:a small pre- 
mum policy is issued where the 
n agent’s commission is not sufficient to 
meet his cost of handling and where 
ogram the company’s share is less than the 
eferred ap-jprocessing cost, he noted. 
wners pr-| Another aspect to this problem is 
na Fire In-jhat the underlying purpose of insur- 
ace has been overlooked. Although 
Gold askejjinsurance was created to fulfill a press- 
withdrawafiag need—the protection of man against 
C policiesserious loss—the business today has 
elling fomjecome almost a maintenance organ- 
which @jzation in caring for the most insig- 
60. Willianjaificant happenings. 

was of th} Many agents, however, like to pay 
f the nevjlive and ten dollar losses because it 
nean cess-jerves to enhance their position with 
withdraw heir customer, Mr. Gallagher said. But 
at approvijs the public interest best served by 
ing for damaged doors, or would it 
better served by eliminating nui- 

bound byance claims, with perhaps a deduc- 

said thejfible, and giving it a consequent re- 
mselves, fiction in the cost of real, valid, need- 
ed protection? 
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ds _ IMEC Accuses P. H. Meade 

tion is ta] Philip H. Meade, president of Farm 
of portabllt Home of Indianapolis, an A&H 
: rer, is on trial with three other 


Towner , 4 


ossible and} 3 
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Stands to reason . . . owner opera- 
tion logically assures you a more 
Personal attention to your comfort 
Angeles 14 and convenience. Baltimore's best. 
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men on charges of violating SEC re- 
gulations. It is charged that Mr. Meade 
conspired to sell securities interstate 
without the required registration with 
SEC in the case of $785,000 worth of 
stock. He is accused of transporting 
stock from Indiana to Illinois. Co- 
defendants with Mr. Meade include 
E. B. Shelton, a director of Farm & 
Home. 


U. S. Chamber Advises On 
Defense Risk Bills, And 


Workmen’s Compensation 


U. S. Chamber of Commerce has in- 
formed insurance members that it is 
likely hearings will be held on bills 
to provide federal administration in- 
demnification for defense contractors’ 
loss or liability to third persons result- 
ing from unusually hazardous risks. 

Also, that the chamber approves 
federal indemnification covering unu- 
sually hazardous risks, only to the ex- 
tent that private insurance is unavail- 
able. Insurance business does not 
believe that these bills as now written 
make adequate provision for full util- 
ization of available coverage as a 
prerequisite to federal indemnifica- 
tion. 

The labor unions, according to the 
chamber, will again press for federal 
workmen’s compensation benefits to 
cover radiation hazards, and beyond 
this, seek a complete federal system 
of workmen’s compensation. 


Police Trying Out Dogs, 


Insurers Trying Out Cover 

Alexandria, Va., police are holding 
up their new police dog program on 
account of difficulties over liability in- 
surance. A police spokesman said that 
one insurer which had furnished tem- 
porary coverage while studying rates 
and potential liability, reported it had 
had no prior experience in the field 
and that a special policy might be re- 
quired. 

The police department stated that if 
it could not get coverage, the city will 
have to consider self insurance. Mean- 
while, the city’s one-dog police force 
is “temporarily restrained.” 

The District of Columbia police de- 
partment, which has started to set up 
a dog program, has not yet gone into 
the question of insurance. Baltimore 
police are said to have their dog pro- 
gram covered on a trial basis, and 
Richmond, Va., is reported to carry 
blanket coverage for all police liabil- 
ity. 


Lamanda Director Of 
New Maine Ins. Co. 


Arthur F. Lamanda, former first 
deputy superintendent of the New 
York department, has been elected a 
director of Maine Ins. Co. The compa- 
ny, a subsidiary of Life Insurance Se- 
curities Corp. of New York, is pres- 
ently writing A&S business but plans 
to extend operations into other lines. 

Mr. Lamanda is now a member of 
the New York law firm of Garfield, 
Clifford & Fagan. 


Cheney Elected Assistant 
Hartford A.&l. Secretary 


Jack D. Cheney has been elected as- 
sistant secretary of Hartford Accident. 
He joined the engineering department 
in 1925 and later was transferred to 
the compensation and liability depart- 
ment. Mr. Cheney was named an as- 
sistant superintendent of the depart- 
ment in 1958. 


State Farm To Begin 
New Year With 50% Of 


Offices Decentralized 

Half of State Farm’s 16 regional of- 
fices will be operating under a system 
of decentralized management Jan. 1 
when the office at Birmingham comes 
under the plan. 

Charles H. Payne, presently Alabama 
state director, will head the southern 
office as regional vice-president. As- 
sisting Mr. Payne as deputy regional 
vice-presidents will be William D. 
Sanders, Mississippi-Louisiana state 
director, and Cecil F. Adam, currently 
deputy regional vice-president at Mur- 
freesboro. 

Vincent D. Fehringer, now resident 
vice-president at Birmingham, will 
move to Murfreesboro as deputy re- 
gional vice-president. 
| 
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State Farm’s newest regional office 
at Newark, O., will open Dec. 30. 

The decentralization program in- 
volves combining agency and opera- 
tional authority at the regional level. 
Agency matters have been handled by 
state offices, with policy writing, 
billing, and claims administered by the 
regional offices. 


Liability Rates Increased 

Comprehensive personal liability 
rates of Mutual Insurance Rating Bu- 
reau have been increased 50 cents in 
Georgia, Delaware, Virginia, and South 
Carolina, and $2 in New Hampshire. 

Farmers CPL rate increases ranging 
from 50 cents to $6 take effect in Ari- 
zona, Colorado, Iowa, Kansas, Ken- 
tucky, Nevada, New Mexico, North 
and South Dakota, Oklahoma and West 
Virginia. 
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or “outright gamble’’? 
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SCcCOr?r WiaTrZslt 
COMPANY 
INSURANCES ADJUSTERS 
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ROME OFFICE 
428 SOUTH MAIN 
SALT LAKES CITY, UTAH 
DAVis 2-254) 

















“‘We get inspection reports on large fire risks and more or less 
trust to luck on the smaller,” some companies have told us. 
Since loss ratios are determined by the countless small 
losses as well as the fewer large ones, is this “true economy” 


Sanborn Map service costs approximate 60 cents per 
million dollars of valuation mapped. Isn’t this a small 
“premium” to pay for the full and up-to-date information 
necessary for sound underwriting? 


MAP COMPANY 
Home Office: 629 Fifth Ave., Pelham, N. Y. 
New York City: 85 John St. - Chicago: 220 S. State St. 
San Francisco: 530 Washington St. 





FIVE OTHER 
DAY AND NIGHT OFFICES IN: 
” 

PROVO, UTAH 
317 West Center Street 
FRanklin 3-5940 
* 

OGDEN, UTAH 
515 Eccles Building 
EXport 2-8911 
* 
POCATELLO, IDAHO 
First Security Bank Bidg. 
CEdar 3-2762 
* 

IDAHO FALLS, IDAHO 
25 oadway 
JAckson 2-3431 
* 

TWIN FALLS, IDAHO 
121 Second Ave. East 
REdwood 3-4576 
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How do Your Policies Measure Up? 

















In the event of a large or total loss, would your 


assureds have enough to cover the replacement costs? 
If not, who would be at fault? 


Make sure the folks who are counting on 


your good judgement are... 


INSURED TO VALUE 






FIRE INSURANCE COMPANY 
49 Elm Street Worcester, Massachusetts 


MASSACHUSETTS’ OLDEST INSURANCE COMPANY 















PIONEERS IN 
MULTIPLE LINE 
UNDERWRITING 
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TRINITY UNIVERSAL 
INSURANCE COMPANY 


Dallas, Texas 
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Safety Of The Insured’s Employes Held 
To Be The Responsibility Of Insurer 


(CONTINUED FROM PAGE 1) 


pensation and comprehensive liability 
policies giving the insurer the privi- 
lege to go onto the premises and make 
inspections. He also introduced repro- 
ductions of 32 “Mr. Friendly” ad- 
vertisements of American Mutual Lia- 
bility which stressed the safety facili- 
ties offered by the insurer and which 
Mr. Dooley said provided an implied 
contract with the employes that they 
had an especially safe place to work. 

American Mutual Liability carried 
the liability and WC on the general 
contractor constructing the court 
house. The contractor himself, how- 
ever, was not a defendant. His em- 
ployes and those of the subcontractors 
all received workmen’s compensation 
benefits and were precluded from suing 
the employer. The novel idea of suing 
the WC insurer for negligence in main- 
taining a safety program was given 
Mr. Dooley by an outside source. 

If the case, which of course is being 
appealed, stands, the door is open to 
an entirely new line of suits, especial- 
ly in the workmen’s compensation 
field. For this reason, the trial was 
followed with the greatest interest by 
loss men in Chicago. If an injured 
employe is able to collect under his 
workmen’s compensation policy and 
then sue the workmen’s compensation 
insurer or another insurer for negli- 
gence in connection with a safety pro- 
gram, insurers will find themselves 
in a position they had never thought 
possible. The insurance company can 
insure itself by means of some type 
of errors and omissions or excess policy 
and that offers one alternative, another 
being to rewrite the policy and change 
the character of WC advertising. How- 
ever, without the stimulus of the 
safety and inspection work that WC 
insurers offer, they have not a great 
deal of sales appeal left. 

The insurer on Archer Iron Works 
reportedly is Liberty Mutual, and 
Aetna Casualty is said to have the 
Union Wire Rope Co. Neither of them 
has to pay anything. 

American Mutual Liability asserted 
in its defense that while it did have 
an inspector on the, premises, at in- 
tervals, it was not responsible for en- 
forcing safety rules. It pointed out 
that the elevator which collapsed was 
for materials and not personnel and 
was overloaded. 

The jury took the position that 
American Mutual Liability has as- 
sumed the duty of covering the gen- 
eral contractor, George Auchter Co. 
of Jacksonville. The insurer, the jury 
held, advertised a safety program 
which, when the elevator collapsed, 
did not function. 

The jury awarded $316,000 to 
George Collins for paralysis of one 
leg; $300,000 to C. J. Nelson, who lost 
two legs; $108,000 to John Mack for 
two broken legs; $105,000 to Earl Fick- 
ling for two broken legs; $93,000 to 
Ernest Whitmore for loss of a foot; 
$90,000 to Cornelius Lewis for a brok- 
en back; $71,500 to Robert Chapman 
for two broken legs; $70,000 to Wesley 
Chubb for internal injuries; $69,000 
to Lawrence Knight for a fractured 
jaw and a broken leg; $63,250 to David 
Copeland for a fractured leg; $50,000 
to Lawrence Gould for a fractured 
jaw, and $15,000 to John Wilber for 
a leg fracture. Wilber is the only em- 
ploye to return to work—the others 
maintain they will never be able to 
work again. 

The largest award to.a widow was 





December 18, 19 


to' Mrs. Beverly Leach, who got $86.4 
250. She has three children. Mrs, Ry, 
Woods, also with three children, We 
awarded $62,150, and Mrs. Olie 
Hanna, with one child, got $29ry 
The other widows, with no child 
were awarded $21,500, and $1044 
and $10,000. if 

Donald Berchem of the Chicago jg} 9) 
firm of Berchem, Schwantes & Thum for 
represented American Mutual Liabjj§ an 
ty. 

American Mutual Liability js an 
pealing. The elimination of the othe 
two defendants has the effect of spo, 
lighting the issue of the insurer 
responsibility in the safety field. | 

Another interesting possibility { J 
that Mr. Dooley will appeal on thy 
grounds of an inadequate award. Thi] of 
it is said, could happen because they 
are rumors that an offer was mail jg 
by one, two, or all of the defendant 





Pin 

for $2*million. 7 
Also, it is understood there is th} the 
possibility that the judge, Henn} tiy; 


Dieringer, will be asked to put in; 
judgment for the defendant notwith. 
standing the verdict. 

The circumstances surrounding this 
case have been significant enous] 4 
that loss men in many quarters hay 
known about it for some tim of 
Among Chicago loss men, it has bee 
referred to as “the big case.” Some if of ] 
the trade associations have sent oul} 4 
notices advising their members of th 
filing and pleadings. Mr. Dooley wa} oy, 
able to bring the case to Chicago 
which until this fall has been notor- 
ous throughout the country as a plain- 
tiffs’ city, and have it advanced t Al 
the head of the docket of more tha} “™! 
1,400 cases per judge with 90% of the A 
cases asking for jury trials. Mr. Dooley 
moved forward 52,000 suits on th 
court calendar on the grounds that 7 
some of his clients had serious in| ©. . 


juries and were hardship cases. Me 
Security Mutual Casualty aa 


Promotes Dillon, Benke 


W. C. Dillon and C. E. Benke hav T 
been elected assistant secretaries of of } 
Security Mutual Casualty. 

Mr. Dillon has been with Security 
Mutual for 37 years and has served i 
various capacities. Since 1953 he 
been manager of primary claims. 

Mr. Benke has been with the com 
pany since 1925 and has had wide ex 
perience in the field of investigati 
and adjusting. Since 1952 he has heat: 
ed the reinsurance claim depath 
ment. 





Irons Joins Dallas Firm 
David B. Irons, former member 0 

the Texas board, has joined Tho 

son, Coe & Cousins, Dallas atto 

as a partner. The firm will be 

as Thompson, Coe, Cousins & 


s—~ DIRECT ORY OF RESPONSIBLE==)| 
INDEPENDENT 
ADJUSTERS |] 


-_ i. 
Resident Service For The State Of Alaska . 


Selkregg & Son Adjustment Co. 
435 L Sweet Anchorage, Aleit 
ABTO-FIRE-CASUALTY-INLAND MARINE 
WORKMEN'S COMPENSATION-MARINE SURVEYOR 
Phene 20921 Fred M. Selkregg, Jr., Monee 
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Plaintiffs Win For 
Week, But Still Trail 


Cook County Jury Verdict Reporter 
for the week ending Dec. 11 notes for 
the first time a predominance of guilty 
yerdicts. In 15 personal injury cases 
in Chicago and Cook County, the de- 
fendants lost eight times, and total 
damages in the week included the two 
jargest verdicts since court opened for 
the fall term Sept. 1, and made the 
total for the period Sept. 1-Dec. 11, 
$925,283 out of a demand of $2,581,575. 

In the aggregate, there have been 
gj verdicts for the defendants and 65 
for plaintiffs, and there have been 
an additional 17 verdicts for plaintiffs 
in uncontested cases, making the ag- 
gregate 91-82. 


Leigh Is President Of 
Arkansas CPCU Chapter 


J. Gilbert Leigh, Little Rock, was 
elected president of Arkansas chapter 
of CPCU at the annual meeting at 
Little Rock. W. R. Smith, Little Rock, 
is vice-president, and Marc Oudin, 
Pine Bluff, secretary-treasurer. 

The program speaker, Dean E. Mat- 
thews of Ashland, Kan., described ac- 
tivities of the Kansas chapter. 


insurors Of Nashville 


Elect Reynolds President 


Morgan Reynolds of E. S. Brugh 
general agency was elected president 
of Insurors of Nashville. He succeeds 
Samuel C. Loventhal, vice-president 
of Loventhal Bros. 

Martin Hunt of C. M. Hunt, and 
Arnold Curtis of Stokes, Bandy & 
Curtis were named vice-presidents. 
Dempsey Weaver of Buell & Crockett 
was elected secretary-treasurer. 


Ala. CPCUs Choose Jones 


Alabama chapter of CPCU, at the 
annual meeting at Birmingham, 
elected Perry R. Jones, Birmingham, 
president. Other officers are Harland 
C. Meredity, Tuscaloosa, and John P. 
Wilson, Mobile, vice-presidents; 
G. William Blair, Birmingham, treas- 
urer, and R. P. Darden Jr., Birming- 
ham, secretary. 


The Kansas City office of Northern 
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of New York has been moved to 3611 
Main Street. 
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O. R. BALL, INC. 
Fire - Inland Marine 
Allied Lines 








RUSSELL K. OSBY, INC. 
World's Largest Specialized Claim Service 
Coast to Coast 


Specializing in the Negro Claimant 
All 
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FReNATIONAL UNDERWRITER 


Marine Underwriters 


Reelect York, Kratovil 

Miles F. York, president of Atlantic 
Mutual, was reelected president of both 
American Institute of Marine Under- 
writers and Board of Underwriters of 
New York. Emil A. Kratovil, president 
of Carpinter & Baker, was also re- 
elected vice-president of both organ- 
izations. 

George Inselman, president of Mar- 
ine Office of America, was reelected 
vice-president, and Thomas M. Torrey, 
New York resident vice-president of 
North America, was named treasurer. 

Also elected were the following 
directors: George S. Atkinson, Hart- 
ford Fire; G. Doane McCarthy Jr., 
Fireman’s Fund; Owen E. Barker, 
Appleton & Cox; James E. Rawling, 
Union Marine & General; Mr. Torrey; 
W. H. Curwen, Royal-Globe and John 
C. Ulreich, Commercial Union-Ocean 
group. 


General Of Seattle Names 
Stay, Cahill In Sales 


General of Seattle has appointed 
Donald H. Stay and Robert R. Cahill 
sales managers of the central division 
and northern California division, re- 
spectively. 

Mr. Stay joined the company in 
1953 and has been administrative 
manager of the southern California 
division at Panorama City. With Gen- 
eral of Seattle 12 years, Mr. Cahill has 
been administrative manager of the 
northern California division since 
1957. 


Oregon CPCUs Elect 
J. W. Self President 


J. W. Self has been elected presi- 
dent of Oregon chapter of CPCU. Oth- 
er new officers are E. W. Ramsden, 
vice-president, and W. Brenton, sec- 
retary-treasurer. 


Lang In South Tex. Field 


Commercial Standard has appointed 
Robert E. Lang special agent for’ south 
Texas. He will work out of Houston. 


Phoenix Of London Special 


Glenn S. Hoffman has been ap- 
pointed northern Illinois special agent 
of Phoenix of London at Chicago. 


School Bus Drivers At Clinic 

School bus drivers of Shiawassee 
County attended an insurance clinic at 
Owosso, Mich., conducted by Central 
Michigan University. Lewis LaVoy, 
manager of the engineering depart- 
ment of Citizens Mutual Automobile, 
explained coverages and _ various 
facts of motor vehicle insurance, par- 
ticularly as it pertains to school bus 
hazards. 


Mutuals Hike Oklahoma Car Rates 

Mutual Insurance Rating Bureau 
has increased BI and PDL rates in 
Oklahoma 22.1% for private passenger 
automobiles, 8.5% for commercial cars 
and 2.2% for division 1 garage risks. 


Flint Assn. of A&H Underwriters 
heard Rollie Slotten, Inter-State As- 
surance, Des Moines, at the December 
meeting. He is president of Iowa Assn. 
of A&H Underwriters, and he spoke 
on the sales aids he has adopted. 


Johnson & Higgins has appointed 
Richard M. Rohn as senior account 
executive. He was formerly group 
sales director of New England Life. 
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Next time you’re faced with 
a turned down auto risk, 
don’t say ‘‘No”... contact... 


GENERAL AGENTS 


THE ARMSTRONG GENERAL AGENCY 
614 American Building 
Seattle, Washington 
Phone: MA 2-5232 


FRANK J. DELMONT AGENCY. INC 
2397 University Avenue 
St. Paul, Minnesota 
Phone: Mi 5-6421 


DORNBERGER & CO.. INC. 
Gas Company Buiiding 
Sioux Fails, South Dakota 
Phone: 4-7761 


FAR-MOOR AND COMPANY 
36 N. Third Street 
Moorehead. Minnesota 
Phone: CE 3-6191 


GREAT WEST UNDERWRITERS, INC 


MILLER AND WEBSTER, INC 
Madrid Building 
Louisville, Kentucky 
Phone: JU 4-1748 


THE SEIGEL COMPANY 
16633 Livernois Ave. 
Detroit 21, Michigan 

Phone: UN 2-3800 


HOMER BRAY SERVICE, INC. 
OFFICES 


CHICAGO 4, ILLINOIS 
208 South La Saile Street 
STate 2-3200 


DALLAS, TEXAS 
2508 Cedar Springs Avenue 
Riverside 8-4026 


DENVER, COLORADO 
655 Broadway Building 
AComa 2-3705 
EVANSTON, ILLINOIS 
1633 Central Street 
DAvis 8-9600 


LOS ANGELES, CALIFORNIA 
611 South Catalina 
OUnkirk 8-3313 





GS HOMER BRAY SERVICE, INC. 


Full coverage for declined, cancelied or non-renewed passenger car risks. 


CENTRAL CASUALTY COMPANY - 1633 Centra! Street, Evanston, Illinois 


Please send me rates and information! 


Name 





Company 





Address 





City 


Zone 


State 








ANCHOR 


CASUALTY COMPANY 
St. Paul 14, Minnesota 














tile Packaged Policies... 
Multiple Line Facilities 


A wide variety of standard stock 
coverages—tailored and packaged 
for present markets and sales. Home- 
owners’, Motel Owners’ *, Automatic 
Laundry Owners’* and Combina- 
tion Service Station* policies are 
representative ef Anchor’s broad 
line of effective selling tools. 


*In states where approved 


a Anchor Casualty’s Versa- 










A DUAL Approach to Sales! 


Flexibility is a ‘must’ in modern insurance merchandising. Limiting yourself to 
a single hard and fast sales approach may cost xo 

‘across-the-board’ facilities help you solve this problefi~ 

maintain profits at the two economic levels demanded by your clients. 










étiey. Our versatile, 
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Queen City 
INSURANCE COMPANY 
St. Paul 14, Minnesota 





Queen City’s Economy 
Automobile Plen...Pref- 
erential Fire Rates* 


Key stock company coverages at 
substantially reduced, competitive 
rates. Ideal for getting and holding 
business on those cost-conscious 
risks. Streamlined administration 
and acquisition costs eliminate red 
tape—give you more time for sell- 
ing and servicing. 
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Dollars 





For 
* ~~ Yes, Mr. Agent, more dollars for you through our 
: Agents _ liberal commission PLUS bonus system. Top-dollar 
r ‘ first year commissions PLUS generous renewals and 
— —— lifetime service fees. 
PLUS 


A new concept in the remuneration of Agents in the form of a monthly bonus of 

up to 30% of commissions for regular production. Bonuses are paid on first year 
commissions, renewals and service fees! Our philosophy can be stated very simply -- 
the Agent who produces more will be paid at a higher rate. 


Why not see for yourself The Employers’ Life complete and competitive portfolio 
with new unusual features, and let it produce more dollars for you. 

Of course, a special invitation is extended to Agents now representing 

The Employers’ Group . . . one of the few nation-wide, 

full-line Life and Property carriers. 


= Enplayts Lf 


INSURANCE COMPANY OF AMERICA 


EXECUTIVE OFFICE: 110 MILK STREET, BOSTON 7, MASSACHUSETTS 
ONE OF THE EMPLOYERS’ GROUP OF INSURANCE COMPANIES 
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